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THE [RON FIREMAN 


IRON FIREMAN MANUFACTURING COMPANY 


Despite org acute shortage of a types oor turing enrary omy In addition to producing «ontro| 
ials, net sales for the year 1946 totaled $11,515,823.65, tt instruments for our own equipment, it is turning out ; 
the largest peacetime sales in the company’s history. But, 21 YEAR COMPARATIVE R ORD very large volume of thermostatic controls for . poner 
even with this large volume, yourcompany has not beenin Profit Net Profit water heaters. This thermostat is outstanding in jts 
a position to supply dealers with the amounts and types ' Year Sales Before Taxes After Taxes field, due to certain patented features and to ‘s un. 
of products for which they had sales and-for which they 1926 $ 636,551  $ 170,781 ¢ 143,100 usually simple and sturdy design. It is used by) s uny 
have waited over a long period of months. As a result, 1927 1,321,295 443,789 375,638 manufacturers of electric water heaters thro ighout 
we are carrying forward into 1947 a sizeable backlog of 1928 1,945,642 634,736 . 518,418 the United States. 

orders for many of our products, 1929 770,947 During 1946, construction was started on tic new 

Net profits for the year 1946 amounted to $769,102.46, ‘1930 factory building in Toronto and the new build: ig for 
or $2.14 per share on the 359,910 shares of stock 1931 E , the Chicago Retail Branch. Both of these projects are 
outstanding. 1932 - nearing completion. 

At the annual meeting held on February 14, 1947, 1933 “ 395,225 2 We have extended and are continuing to extend our 
the Board of Directors declared a regular annual 1934 Z : 521, coverage of the heating field. Our stoker line now covers 
dividend of $1.20 per share, payable in quarterly 1935 327, 4,08: 4,6. all coal burner needs from the smallest domestic equip. 
installments of 30 cents each. This dividend will be 1936 : ment to the largest industrial installations. WW are 
paid out of the 1946 earnings and the dividend schedule 1937 993 : producing residential, commercial, and industr al oil 
for 1947 is as follows: 1938 burners ranging in capacity from .6 of a gallon ‘o 160 
March 12, 1947 to holders of record February 24, 1947. 1939 horsepower and expect to have ready to market in the 
June 2, 1947 to holders of record May 10, 1947. 1940 


next few months an industrial oil burner for the largest 

September 2, 1947 to holders of record August 9, 1947. 1941 size boiler. We have self-firing, self-regulating furnaces 
December 1. 1947 to holders of record Nov. 10, 1947. 1942 Ss and boilers for both coal and oil, and automatic gas 
1943 fired furnaces. For all of this equipment, we manufac- 

Plant Expansion ; 1944 18,659,321 389,205 ture a wide variety of automatic control instruments, 

On September 30, 1946, the company exercised its 1945 17,262,182 .780, On the marketing side, we have a strong dealer organ- 
option to purchase the physical properties of the L. R. 1946 11,515,823 1,131,191 ization that covers the United States and Canada, in 
Teeple Company as well as all patents and trade- — — addition to our retail branch outlets. The strength of 
marks. This excellent Portland factory which for many Total $164,206,399 $22,033,158 $11,560,887 this marketing organization has been increased, and its 
years produced most of the control instruments used Average for value to the Iron Fireman Manufacturing Company 
with Iron Fireman equipment is now known as the 21 Years 7,819,359 1,049,198 550,518 should be materially improved as a result of the 
Heating Control Division of the Iron Fireman Manufac- expanded line of equipment now available for sale. 

















Consolidated Balance Sheet, December 31, 1946 Consolidated Statement of’ Profit and Loss and Earned 
ASSETS 


CURRENT ASSETS: : zs Surplus for the Year Ending December 31, 1946 

ash in banks and on han » $1,445,475.44 

Savings bonds held for sale to employees.............ceeeeee0: 12,672.50 Net sales $11,515,823.65 
Cash surrender value of life insurance policies 260,249.80 Deduct: 


-ceivable— 

Accounts receivable $ 770,185.28 Cost of sales : $8,641,797.82 

Contracts receivable on stoker installations 497,140.23 Depreciation 122,459.63 
~ te the way rae: gama is receivable Selling, administrative and general expense.... _ 2,034,760.10 — 10,799,017.55 
Amounts receivable on terminated war Profi ss RPE 
Secsa ane 279,245.80 rofit — operations eee 716,806.10 
—--—- —— Other income (net) J 63,487.45 

$1,546,571.31 Profi a - 

Less—Reserve for doubtful receivables 131 384.04 1,415,187.27 rohton disposal of war plant and other capital SI ide sé d%600< 216,673.61 





Inventories of raw materials, work in process and finished Pp f $ 996,967.16 
products, at average cost or market, whichever was lower 3,804,464.14 rovision for federal and Canadian income taxes, . 
aig ey OF estimated cpeccecesete 362,089.76 
Total current assets $6,938,049.15 
CAPITAL ASSETS (at cost): ae . 
Plant sites 226,444.42 Special income credits and (charge): 
Buildings, machinery and equipment $2, = “9 153.05 Portion of reserve for additional costs arising out 
Less—Reserve for depreciation 2,411.56 1,860,741.49 2,087,185.91 of war restored to income in 1946 to offset 
reconversion and similar expense in cost of : 
Patents, trademarks and copyrights 1.00 sales less related reduction of income taxes......seseesesece 65,000.00 
DEFERRED CHARGES: — ee tie 80,254.78 Adjustment of net current assets of Canadian 
nexpired insurance premiums, prepaid expenses and supplies... __ 80, subsidiary company as of January 1, 1946, 
$9. 105. 490. 84 to part Of GxChan@e. <0. 2 cscs sc asic nf 69,225.06 
LIABILITIES a a on war contracts terminated in : 


$ 634,877.40 





CURRENT LIABILITIES $ 315,813.62 
Notes payable to bank $ 900,000.00 Less—Related income and excess profits taxes... 229,813.62 86,000.00 
Accounts payable—trade peg rg Prene ? Te ae 
Accrued payrolis, taxes atid GCxpenecs. .... «os... ccsssccvccacese 421,375. r . P . 000.00) 
Reserve for estimated income and excess profits taxes : 817,000.00 Amount appropriated to reserve for contingencies. .......++.+. (86, ae 


? 
Wise miiiciiie MUNN i. oc ov dished iat nica odanchane $2,884,860.36 Net profit for year 1946 veseeseeeeescecess $769,102.46 
DEFERRED FINANCE INCOME. io sd sacs dss cineeee os an suns 17,824.57 Earned eurplus at Deceiibier 31,1945. ..6i0c 6 iccaccacseatwcevec 3,159,379.85 
RESERVES: este 
An product ——— TAA E ge he ib ee $ os $ 3,928,482.31 
‘or estimated additional costs arising out of war. . 200,000. ee eee eee | ee 70.40 
For contingencies 86,000.00 r . Dividends paid in cash se 006 0:00 0.66.66 60006 8660s an 
CAPI PAL STOCK AND SURPLUS: Earned surplus at December 31, 1946 Perera ef 605. - 
Capital Stock— pole bab 20 Sti 
Common, without par value— ae ee 
Authorized. . .400,000 shares . 
Issued. ... . . . 360,000 shares... . .$1,800,000.00 NOTE 1: Net assets of the Canadian subsidiary included in the consolidated 
Less—90 shares in treasury. ... 450.00 $1,799,550.00 balance sheet amount to $723,487.46 (U. S. dollars), of which $684,551.24 are net 
Surplus— Peay current and working assets. During the year the official rate of exchange was 
id-i adjusted to par, and the exchange adjustment of $69,225.06 at January 1, 1946, !ias 
been credited to income. The profit of this subsidiary amounting to $56, 339.38 lias 
been included in the consolidated statement of profit and loss; no dividend was 
received during the year. The consolidated earned surplus includes $666,859.25 
of undistributed profits of the Canadian subsidiary. 


een 
OFFICERS AND DIRECTORS NOTE 2: Renegotiation of war contract sales for the year 1945 has not yet bee 


completed. The management is of the opinion that tlfere were no excessive profits 
T. H. Banrtetp, President C. T. Bure, Vice-President T. Henry Boyp, Director for this year and that no refund should be required. 


Frank S. Hecox, Vice-President  * Charge of Sales Roy L. Suurtierr, Director NOTE 3: Federal tax returns for the years up to and including the year 1941 j:ave 
and Treasurer C. W. Sniver, Secretary Omar C. Spencer, Director been examined by the Bureau of Internal Revenue. 


IRON FIREMAN MANUFACTURING COMPANY, Executive Offices, Portland, Oregon 





595 ,650.00 
Earned 3,496,605.91 5,891,805.91 





$9,105 490.84 





Plants in Portland, Cleveland, Toronto @ Branches in Chicago, New York, Milwaukee, St.Louis, Cleveland, Brooklyn and Toronto 
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FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Federally Insured Safety 
PLUS Profits... 


FARM and HOME 


Investment Certificates 


Principal federally insured up to $5,000, 


and by combinations of title additional 
$5,000 certificate accounts may be carried 


with full insurance protection on each. 
Current dividend rate 24% per annum. 
No charge for investing or withdrawing. 
A safe, profitable investment, legal in 
most states for banks, trust and insurance 
companies, guardians, trustees and fidu- 
ciaries. Assets now exceed $39,000,000. 
Certificates issued in amounts from $100 up. 


Inquiries Invited 


FARM AND HOME 


SAVINGS & LOAN ASSOCIATION 
NEVADA, MO. 
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Notice 








GAYLORD CONTAINER 
CORPORATION 


The Board of Directors of Gaylord Con- 
tainer Corporation declared a quarterly 
dividend of 25c per share on the Common 
Stock, and 6834c per share on the Pre- 
ferred Stock, both payable March 15, 1947, 
to shareholders of record March 3. 1947. 


JOHN M. GIEGER, Secretary 
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BOOKLETS 


Upon request on your letterhead 
and without obligation, any of these 
booklets will be sent direct from the 
issuing firm, to whom your request 
will be forwarded. Booklets are not 
mailed out by FINANCIAL WokrLp itself. 
Confine each letter to a request for 
a single booklet giving name and com- 
plete address. 

ADDRESS: Free Booklets De- 
partment, Financial World, 8 


Trinity Place, N. Y. 6, N. Y. 


Stability of Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyses leading companies in the growing, de- 
pression-resistant cigarette industry. 








Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm erred B lected bonds in line for re- 
habilitation. Yields up to 6%. 


Your Hair and Its Care—Descriptive literature 
on this new book, called by the Ohio State 
Medical Journal, “a worthwhile book full of 


He whirls a white hot“‘rope’ of stainless steel | “""" °°": 


Oil Survey — New study of the petroleum in- 
dustry with oneeet specyens of 38 leading 
That fiery rod of stainless steel— trains, its appealing beauty lasts for aaade aan en rragen Boog cis ait: camel 
which the skilled Armco “catcher” is _ years. eee 


; 1 i i Airplane Manufacturing Survey — Eighteen 
looping through the — like a lariat Armco produces vee eis than 60 leading companies in the aircraft saaiaalivever. 
— could be the beginning of a thou- standard grades of stainless steel bar ing field are reviewed in a new booklet pre- 

‘ y pared by a N.Y.S.E. firm — material includes 
sand modern products. It might be and wire, as well as many grades of charts and figures on the domestic airlines also. 


for a handsome wrist-watch band, a sheets and strip — each developed to i MBs 


ee me i rf , : Buying Income — Buying income without the 
fishing rod, golf club head, v4 gleam make more attractive and more eco- possibility of defaulted interest or passed divi- 
ing wise ebiplt Sra new reirigceipt, nomicel predaem, fctare. “This booklet ebows you how to lint 
or the popular new costume jewelry. Pioneering research and quality nate-worry and less, 


Stainless steel, you know, is the control have made Armco the leader a eg a a a 
bright, strong, rustless metal that adds __ in the field of special-purpose steels. investment company funds, geared to the tempo 


; 7 of the postwar world, affording broad diversi- 
so much to the beauty and life of so Today, as always, Armco research is fication, not only in individual stocks but in 


‘ industries—th t f minimizing risks. 
many desirable products. And whether _ looking ahead . . . searching for ways ee ee ee ee 


= * e 
it is used in the form of wire for re- to produce new and improved steels Knew-As-You-Go Guide—Descriptive leafiet of 


. . the Handy Records Book for investors, pro- 
frigerator shelving, bar stock for for greater usefulness tomorrow. The WEE e chaghleh sheced of cuits wets end 
beautiful tableware, or as flat sheets American Rolling Mill Company, losses. Method outlined to keep investment 


3 ° < ds in “aut tic” order. 
for glistening kitchen sinks, spotless Middletown, Ohio. Export: The Bo 5 Late 


* ® Sd 
cooking-ware, and swift streamlined Armco International Corporation. Modern Mutual Investment Fund — Brochure 


presenting the advantage of mutual invest- 
ment funds, which provide a combination of 

institutional and professional investment pro- 
} cedure designed to reduce hazards and pro- 


THE AMERICAN ROLLING MILL COMPANY | ice satisfactory long-term results. 


e ° e 
The familiar Armco Triangle identifies special-purpose steels that help List of 138 Investment Stocks—A selection of 
K ful, | lasti d shares of leading companies covering 25 - 

manufacturers make more attractive, more useful, longer-lasting products ferent industries, for income and equity. 

* e * 
Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* e 


Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi- 
dend income. 











* * * 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 


= & . . . 
The Chesapeake and Ohio Railway Co. ale tered heise sapiens at? 


* 
Investor’s Reader — A copy of this popular 


A dividend for the first quarter of 1947 of seventy-five semi-monthly digest offe without charge to 
cents per share on $25 par common stock will be paid ani ing a ao ge te ya Eee gue 
April 1, 1947, to stockholders of record at close of business Work” and “Production Personalities.” 
March 7, 1947. Transfer books will not close. ae Fy 


The Stockholder Speaks — An opinion survey 
H. F. LOHMEYER, Secretary and Treasurer among active investors in all walks of life to 


determine what they want in their corporation 

annual reports. Answers to questions on con- 

tent, illustrations and typography are tabu- 
lated and charted for quick reference. 
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National Income Points 
Up Trends in Trade 


Although merely statistical concepts rather than precise 
yardsticks, gross national product and national income 
are valuable points of reference for industry analysts 


A” intensive study of the func- 
tioning of the economic system 
as a whole requires a point of refer- 
ence against which to measure the ac- 
complishments and rewards of the 
various components of the economy. 
The ideal reference point would be 
a series of yearly or other periodic 
hgures summarizing production of 
goods and services, or the income de- 
rived therefrom. The Federal Re- 
serve Board’s index of industrial pro- 
duction, which has been carried back 
to 1919, has a limited usefulness for 
this purpose, but it was designed to 
fulfill another function and has sev- 
eral drawbacks as a measure of the 
activity of the entire economy. 

For one thing, as its title implies, 
it relates only to industrial produc- 
tion—manufacturing and mining— 
and does not deal with transportation, 
agriculture, utilities, finance, trade or 
other services. Furthermore, _ it 
ineasures volume only and is not af- 
fected by price changes, but economic 
analysis requires considerable preoc- 
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cupation with the effects of price 
changes, and its processes and con- 
clusions are necessarily stated in 
terms of dollars since there is no 
other way to summarize production 
of automobiles, sulphuric acid and 
canned tomatoes. 


Several Concepts 


A more appropriate tool for meas- 
uring total economic activity was de- 
vised some years ago in the form of 
a statistical series entitled “National 
Income.” As developed and refined by 
(primarily) the National Bureau of 
Economic Research and the Depart- 
ment of Commerce, the term: has 
come to have a very definite meaning. 
It is intended to summarize the 
earnings of the various factors of pro- 
duction, namely employees, proprie- 
tors of unincorporated business, bond- 
holders and other creditors, land- 
lords, stockholders and corporate busi- 
ness itself as a separate entity. Ac- 
cordingly, it includes compensation of 
employees, proprietors’ income, inter- 


est, rents, dividends and undistribut- 
ed corporate earnings. 

A companion concept whose total 
always approximates (and some- 
times, by coincidence, exactly equals ) 
that for national income is entitled 
“Income Payments to Individuals.” 
Its composition is identical with that 
of the other series except that it ex- 
cludes corporate savings, which do 
not accrue to individuals, and in- 
cludes instead the excess of relief 
payments, soldiers’ bonuses, pensions 
and social security payments to in- 
dividuals over current contributions 
to social insurance funds. This ex- 
cess is not included in national in- 
come because it is not received in ex- 
change for current productive effort. 

Early in World War II a need de- 
veloped for a statistical series which 
would express total production of 
goods and services rather than (as 
does national income) the earnings 
arising from this production. The 
concept of Gross National Product 
was originated in order to meet this 
need. It actually equals national in- 
come plus business taxes plus depre- 
ciation and similar reserves, and 
therefore gives a truer picture of pro- 
duction than does the older condept. 
It may be likened to the sales $f a 
business enterprise; using this qnal- 
ogy, national income would represent 
sales minus depreciation and taxes, 
this residual amount being available 
for apportionment among stockhold- 
ers, employees, etc. 

There is another approach to the 
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formulation of gross national prod- 
uct which gives the same result. It 
is simply the sum of expenditures for 
goods and services by consumers, 
plus the same by Federal, state and 
local governments, plus “private 
gross capital formation,” which con- 
sists of capital goods expenditures, in- 
cluding construction, together with 
an adjustment for changes in business 
inventories. The latter item assures 
that the total will represent produc- 
tion rather than sales. Gross nation-- 
al product is computed on a consoli- 
dated basis treating all industry as 
a single enterprise; thus, intra-busi- 


ness sales of raw materials and semi- 
finished goods are eliminated and the 
total relates only to production of fin- 
ished goods. 

Income payments to individuals 
can also be approached from another 
angle. The outline above gives their 
derivation; their disposition is also 
dealt with in the summaries of gross 
national product and its components. 
Income payments minus _ personal 
taxes equals disposable income, a very 
important figure, particularly when 
dealing with the potential market for 
various types of consumers’ goods. 
Subtracting consumer expenditures 


“Permissive Incorporation’ 5till a Live Issue 


While NYSE Governors have frowned on it, committee of 
over 40 Exchange members hopes rules will be modified 


to permit direct submission of amendments by petition 


hould companies which are cor- 

porations be allowed to buy seats 
on the New York Stock Exchange? 
And should member firms be per- 
mitted to incorporate ? 

Thes questions have been talked up 
and talked down for some time in 
all Street. Last month, after pro- 
longed hearings, the Stock Ex- 
change’s Board of Governors voted 
against submitting the question to 
the general membership for accept- 
ance or disapproval. 


Liability Argument 


One of the most effective argu- 
ments raised against the proposal has 
been that unlimited personal liability 
has been an important contribution ‘+o 
the excellent solvency record of 
member firms. For further customer 
and creditor protection, partners of 
member firms may be bonded. 

But “permissive incorporation,” 
so-called, is still a live issue. The list 
of names on the “Committee Favor- 
ing passage of the Permissive Incor- 
poration Amendments” has grown to 
include some 40 members of leading 
NYSE firms in 15 cities all the way 
from Boston to San Francisco. Not 
all the firms represented on the com- 
mittee wish to incorporate; their 
members joined up because they be- 
lieve the measure is in the public in- 
terest and that it would help the Ex- 
4 


change. Incorporation, of course, 
would be optional. 
Now that the measure has been 
shelved, perhaps temporarily, the 
committee is hopeful that the Board 
of Governors will consent to a meas- 
ure which would permit direct sub- 
mission of proposed Exchange legis- 
lation to members through petition. 
The Board of Governors presently 
functions in the manner of the Rules 
Committee of the House of Repre- 
sentatives, reporting out whatever 
pending amendments which it has 
approped. But the Permissive In- 
corporation Committee, believing 
that it has an ample membership ma- 
jority throughout the country on its 
side, would like to see some of this 
authority transferred to the members 
at large with the offering of amend- 
ments authorized through petition. 


Market Stimulator 


Supporters of the Permissive In- 
corporation amendments say these 
measures would help NYSE mem- 
bership to increase and trading vol- 
ume to grow. It is also claimed that 
markets would broaden and new list- 
ings would be stimulated with in- 
creased value for seats. The experi- 
ence of the Boston, Philadelphia, Chi- 
cago and Los Angeles Exchanges is 
cited in evidence of increased busi- 
ness following admission of member 


, heavy estate tax at death, and that 









from disposable income leaves net 
savings of individuals, another sig. 
nificant item. 

Individual income payments and 
personal taxes can be estimated with 
a considerable degree of accuracy; 
thus the totals for these items and 





















































their residual, disposable income, con- E 
stitute direct measurements of the re- 1 
spective quantities involved. This is 

not true, however, of most of the Mj ¢ 








other components of gross national 

product, many of which (national in- 

come is a leading example) represent 

statistical abstractions rather than 
Please turn to page 26 




















corporations. These exchanges re- 
port, in effect, that volume has mate- 
rially increased and that the caliber 
and character of corporate members 
compares “favorably” or “equally” 
with that of partnership members. 
The committee also contends that 
partnership «capital suffers too se- 
verely from tax laws, including the 
























































corporate memberships would help 
the establishment of reserves against 
the known risks of the business. 


Restricted Membership 






































For.customer protection, the pro- 
posed amendments were framed so 
as to restrict corporate members io 
precisely the same type of security 
firms as now constitute Exchange 
membership. Admission would still 
rest with the Board of Governors, and 
each holder of voting stock in a cor- 
poration would have to be approved 
by the Exchange. Furthermore, 
paid-in capital and surplus would 
have to be 20 per cent greater than 
that now required of a member firm. 

To date, the committee finds brok- 
erage customers taking little i terest 
in the proposal. A poll of 1,000 
names indicates that the average per- 
son believes integrity, reliability and 
customer service to be more impor- 
tant than legal form. Of those re- 
turning answers, 44 per cent said it 
made no difference to them whether 
they traded with a partnership or a 
corporation, citing the above reasons. 
Ten per cent said they preferred to 
deal with a partnership, and 28 per 
cent with a corporation. 
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unusual year in its corporate life. Its 
entire holdings of the common stocks 
of Dayton Power & Light and Cin- 
cinnati Gas & Electric were sold last 
June and August, respectively, there- 
by taking Columbia wholly out of the 
electric utility business and confining 
its subsidiary ownerships almost ex- 
clusively to companies engaged in 
one phase or another of the gas utility 





United Corp. Would Shed 
Holding Company Status 


Plans call for reducing ownership of four more 
re-@ utilities to less than 10 per cent of total, 








he J and continuing as an investment company 2 addition, Columbia refunded its 
nal entire parent-company funded debt 
a U nited Corporation recently asked Gas & Electric common at 26 and through the sale of $97.5 million deb- 
a permission from the SEC to of- now has a three-point profit. And it "tures at a combined initial net an- 


oa 


fer holders of 200,000 shares of its 
$3 preference stock the right to ex- 
change their holdings for 800,000 
shares of Columbia Gas & Electric 
common, plus $2 in cash for each 
preference share making the swap. 
As of the end of 1946, United had 
1,136,199 preference shares outstand- 
ing—only 46 per cent of the original 


bought 78,500 shares of its own pref- 
ence stock for cancellation. Dividend 
income of $2.9 million last year was 
$167,000 under that of 1945, pri- 
marily because the securities received 
in exchange for United Gas Im- 


provement common paid less than the 
shares it gave up, although the direc- 





nual interest cost ($20 million con- 
sisted of 174 per cent serial Deben- 
tures due from September 1, 1947, 
to 1956) of 2.9 per cent. It retired 
all of its preferred and preference 
stocks, leaving only common stock 
outstanding. And through a Decem- 
ber restatement of subsidiary prop- 
erty accounts, it completely elimi- 


te- # amount—while it owned 1,919,856 nated all property “write-ups.” To- 
et MH shares of Columbia Gas common. day, all subsidiary plant and property 
Ts Under an SEC order of August is carried on the respective books at 
y’ @ 14, 1943, United was required to re- its “original cost” as required by ac- 
: duce its holdings of electric and gas counting regulations of the Federal 
lat @ utility stocks, whether of operating Power Commission and the various 
s¢- @ or holding companies to less than 10 state regulatory bodies. 
he @ per cent of .each outstanding issue, Pro Forma Report 
lat MH and thus to cease being a holding 
‘lp @ company itself. By the first of the Because of the removal from Col- 
ist HM year, it had lowered its holdings of umbia’s control during the year of the 
Philadelphia Electric, Delaware Pow- Dayton and Cincinnati companies, 
er & Light and United Gas Im- any attempt to compare the operat- 
provement sufficiently to meet this oe ing results actually achieved during 
‘0- # requirement, and, after the present- ©”"mbia Gas & Electric Corp. the 1945 and 1946 calendar years 
SO @ ly proposed exchange has been com- | would lead only to confusion and lend 
‘0 pleted, it will own less than a tenth tors felt the stocks received had _ itself to possible misrepresentation. 
ity of the outstanding Columbia Gas greater long-pull potentialities. On For these reasons, Columbia, in its 
ge common. But it still will own 28 the other hand, 1946 interest income February 3 letter to its shareholders, 
ill B per cent of Niagara Hudson Power of $160,000 was $57,000 above that reported tentative earnings for the 
nd common, 21.7 per cent of Public Ser- of the year before. two calendar years on a pro forma 
ir - vice of New Jersey common and 15.7 United believes that it will have basis, or as though the Dayton and 
ed per cent of Cincinnati Gas & Elec- eliminated its preference shares by Cincinnati companies had not been 
> tric common, which must be reduced the end of 1947 and will have only owned in either year. As a result, 
Id to below the 10 per cent dead-line. one class of stock outstanding. Itfur- existing or prospective investors can 
an ‘ ther believes that all of its holdings compare Columbia’s earnings in the 
mn. Holdings Reduced of electric and gas utility stocks will two years on the basis of the enter- 
k- During 1946 United reduced its be reduced during the year to less price as it exists today and not as 
st holdings of United Gas Improvement than the 10 per cent that automatic- it once was. On this basis, then, Col- 
0 common from around 606,000 shares ally makes it a public utility holding umbia Gas & Electric earned $1.20 
* to 121,000. It sold blocks of the com- company. Then, with assets of more per share in 1946, compared with 
ad mon stocks of Consolidated Gas of than $50 million, it proposes to func- 98 cents in 1945. 
ad Baltimore, Commonwealth & South- tion as an investment company un- As is usual whenever trades of se- 
- ern, American Water Works and der the Investment Company Act to curities with quoted values are in- 
it Columbia Gas & Electric. and ended take advantage of special situations volved, the disclosed and hidden, the 
= the year with nearly $102 million of where its skill and capital can be present and prospective worths gov- 
a 





assets of which $5.8 million was in | 


cash or government bonds. 
Through exercising its rights as a 

common stockholder of Columbia, it 

bought 31,976 shares of Cincinnati 
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profitably employéd. 

Columbia Gas & Electric, whose 
common shares are to be offered to 
the preference stockholders of United, 
has just completed perhaps the most 


ern the attractiveness of the exchange 
proposal. The United preference 
shares pay $3 annually, while Colum- 
bia common currently is paying 15 
cents quarterly. Purely from the 


5 


. 


standpoint of immediate return, the 
holder of one share of United prefer- 
ence stock would receive 60 cents 
more a year from his present holding 
than from the four Columbia shares. 
On the other hand, United prefer- 
ence is limited to dividends of $3 an- 
nually while Columbia common is 
under no such dividend ceiling. 
Should Columbia, now earning $1.20 


a share on a consolidated basis, de- 
cide to boost quarterly distributions 
from 15 cents to 20 cents a share, 
the advantage would then lie with the 
Columbia stock. 

United’s preference stock, with a 
1946-47 range of 567%-44, is cur- 
rently selling at 5134. Columbia 
common, with a 1946-47 range of 14- 
8%, now sells at 11%. On relative 


Paper Company Sales 


And Earnings 


Set Records 


While demand shows no let-down, rising prices 
are expected to level off by mid-year. Tight 
pulp situation pinches some, benefits others 


9 pete production of paper 
and paperboard continues at 
new peaks, comfortably in excess of 
rated mill capacity and well above 
output during the first quarter of 
1946. 

Production and net earnings each 
set records last year, despite ris- 
transportation difficulties, fuel scar- 
cities and inadequate supplies of 
pulp. This last situation principally 
affected non-integrated mills forced 
to rely on open market purchases for 
raw materials. 

Since the first of the year produc- 
tion of paper and paperboard, ex- 
cluding the output of mills produc- 
ing newsprint exclusively, has ranged 
between 101 and 106.5 per cent of 
capacity, comparing with just around 
100 per cent a year ago. This year’s 
calculations, incidentally, are based 
on an increase of 4.6 per cent in the 
industry’s productive capacity, the 
upward revision having been put in- 
to effect in January by the Ameri- 
can Paper & Pulp Association which 


compiles the figures weekly. In ton- 
nage, therefore, the increase over 
early 1946 output is greater than the 
percentage comparison would sug- 
gest. 

Notwithstanding the steady ex- 
pansion in output, demand continues 
to exceed supplies in all divisions of 
the industry, and order backlogs are 
well above levels which were regard- 
ed as normal in prewar years. Paper 
makers generally are implementing 
expansion and modernization pro- 
grams which are counted upon to. re- 
sult in a 1947 output from 5 to 8 
per cent above 1946, which would 
carry it above 20 million tons. Paper 
and paperboard output last year to- 
taled 19.2 million tons, according to 
preliminary estimates. This compared 
with 17.4 million tons in 1945, and 
was 8 per cent above the previous 
record of 17.8 million tons set in 
1941. 

All of the paper makers shown in 
the tabulation are either fully integ- 
rated or are well protected as to wood 


market values, four Columbia shares 
plus $2 in cash adds up to only $47 
or $4.75 less than the present worth 
of the United stock. It would seem 
likely, then, that if quoted values of 
the two stocks maintain the same dif- 
ferential at the time SEC approval is 
forthcoming, United may be forced 
to “sweeten” its proposal with added 
cash to boot. 





Makers of Principal 
Paper Products 


Bond and ledger papers: Kim- 
berly-Clark, Mead, St. Regis, 
West Virginia. 

Book and magazine papers: 
Champion, Kimberly-Clark, Mead, 
West Virginia. 

Fibre containers: International 
Paper. 

Newsprint: Crown - Zellerbach, 
Great Northern, Mead, St. Regis. 

Paper board: Champion Crown- 
Zellerbach, Mead, St. Regis, West 
Virginia. 

Rotogravure papers: Kimberly- 
Clark. 

Specialties: Crown - Zellerbach, 
Great Northern, International 
Paper, Kimberly-Clark, Mead 
St. Regis, West Virginia. 

Tissue papers: Crown - Zeller- 
bach, Kimberly-Clark. 

Wood pulp: Champion, Great 
Northern, International Paper, 
St. Regis. 

Wrapping paper: Crown-Zeller- 
bach, West Virginia. 











and pulp supplies. International 
and Champion manufacture their own 
pulp and sell also to others; Great 
Northern and St. Regis produce 
their pulp from company-cut timber, 
and while Crown-Zellerbach owns 
ample timber acreage it purchases its 
requirements as far as possible in or- 
der to conserve its own holdings. 
Pulp prices have advanced sharply 
since price controls ended on Novem- 
Please turn to page 25 


Eight Leading Paper Makers Statistically Compared 


7 Earned per Share 


Years 


*Net Sales —— 


Bree KA, 


—- +e Op @©oimorTrr”~> 


Ce a 


-——Annual—, 
1944 1945 


$1.02 $1.36 
1.97 2.37 
1.67 0.90 
2.09 2.10 
1.55 1.66 
0.99 1.06 


tater 


Period 1945 
28 wks. 
6 mos. 
9 mos. 
mos. 
ear 
40 wks. 
9 mos. 
Year 


ene -—*Dividends—, Recent 
1946 1945 1946 Price 


$2.21  $0.62% $1.00 25 
189 100 1.10 30 
1.61 
5.78 
3.15 
2.54 
0.85 
4.93 


b—40 weeks ended October 5. N.R.—Not reported. 
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Ended 
Champion Paper Apr. 30 
Crown-Zellerbach Apr. 30 
Great Northern tae 
International Paper a} | 
Kimberly-Clark a) 
Mead Corporation on 
St. Regis Paper . -3l 
West Virginia P. & P e: Si 


*In millions. 


1944 1845 1946 
$48.5 $49.2 

98.8 102.1 .... 
N.R. N.R. N.R, 
231.6 234.2 a205.4 - 
61.3 56.9 66.4 
39.9 40.9 b38.9 
48.4 52.5 a56.4 0.37 0.45 
59.1 59.2 67.2 1.80 1.63 


+ Calendar years. a—Nine months ended September 30. 


§ Of following year. 









































Santa Fe—Hlue 
Chip Hail Issue 


Unlike most carriers, system increased earnings 


last year to over twice dividends yielding 6.3%, 


thanks to large tax and amortization savings 


everal factors account for above- 
S average variation in operations 
of The Atchison, Topeka & Santa Fe 
Railway Company, such as the degree 
of its dependence upon changing 
agricultural traffic, but accenting 
them all, in equity share earnings, is 
the leverage in its capitalization. Of 
a $598 million total, funded debt ac- 
counts for $231 million (39 per cent), 
preferred stock for $124 million (21 
per cent) and common stock at par 
(market quotations are within five 
per cent of par) for only $243 mil- 
lion (40 per cent). 


Capital Structure 


Equipments, amounting to but 
$27.4 million of funded debt, pay the 
moderate interest rates characteristic 
of investment esteem, ranging be- 
tween 1% and 2% per cent and aver- 
aging but 1.8 per cent. The $152 
million general mortgage and $51.2 
million adjustment mortgage bonds, 
however, carry 4 per cent coupons 
but are currently quoted to yield 
roughly 3 and 3% per cent, respec- 
tively. Refunding would therefore 
save about $1.9 million (78 cents per 
equity share) but for the fact that 
these bonds, when issued in 1895, 
were made non-callable and do not 
mature before remote 1995. The pre- 
ferred stock, with a 5 per cent non- 
cumulative preference, is likewise 
non-callable, else it might be replaced 
to advantage. A one-half per cent 
lower rate would save another $621,- 
000 (25 cents per equity share). 
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Whatever could be already has 
been done in the way of debt reduc- 
tion out of high wartime earnings, as 
a result of which bond interest has 
been reduced to about $8.6 million 
from a recent high of $13.1 million 
in 1938 and a depression low of $12.8 
million in 1933. This is ‘especially 
interesting because only $2.98 per 
share was earned on the preferred 
stock in the latter year, with a result- 
ing $1.03 per share deficit on the 
common stock, whereas the subse- 
quent $4.2 million net interest saving 
would have lifted preferred net to 
$6.36 per share and left 69 cents per 
share earned on the common stock in 
the company’s worst year. It is a 
fact that, on the present scale of fixed 
charges, even the especially poor eight 
depression years 1932-39 would have 





Atchison, Topeka & Santa Fe 


-—-Earnings—, 
*Gross — Per Share 
Year Revenues {Pretax Net Dividends 
1929... $267 N.A. $22.69 $10.00 
1993.1 120 N.A. D1.03 None 
19396. :... 157 $1.99 1.56 2.00 
PORN 0.98 0.60 2.00 
1938... 154 1.16 0.83 None 
1939... 160 1.27 0.95 None 
1940... 170 3.67 2.69 1.00 
1941... 225 14.42 9.90 2.00 
1942... 361  §50.68  §27.79 6.00 
1943... 471 §70.59 §21.11 6.00 
1944... 528 §7483 §19.91 6.00 
1945... 529 §31.93 §9.56 6.00 
1946... 412 $§25.17 +$§13.52 6.00 





*000,000 omitted. Before Federal income tax 
but after other taxes. §After amortization of 
emergency facilities, $1.25 in 1942, $4.52 in 1943, 
$6.09 in 1944, $30.90 in 1945, not available 1946. 
tPreliminary. N.A.—Not available. D—Deficit. 





averaged $2.40 per common share 
instead of the actually reported 54 
cents per share. 

Lest it be assumed that, except for 
the interest saving, like external con- 
ditions would produce like earnings, 
it might be said on the unfavorable 
side that costs and particularly wages 
are heavily increased over depression 
levels. Two points immediately sug- 
gest themselves in, answer, that re- 
cent rate raises largely compensate 
for these higher costs, and that at 
least some of the latter would decline 
with a downtrend accompanying any 
repetition of depression conditions. 

There is another and very impor- 
tant point to remember here. What 
Santa Fe couldn’t do in the way of 
reducing debt out of wartime earn- 
ings, it did do in other directions. In 
the seven years since the depression 
decade, it has earned no less than 
$104.48 per share, paid out but $33 
and retained a healthy $71.48 per 
share. Moreover, a large part of per- 
haps $45 per share amortization of 
defense facilities charged off before 
arriving at net income, has the effect 
of additional earnings reinvested dur- 
ing the period and is now represented 
by fully depreciated assets with long 
years of useful life and earning power. 


Current Liabilities 


As of September 30, 1946 working 
capital equaled $127 million as 
against $49 million in 1939. Current 
liabilities totaled $99 million, but 
were covered 2.3 times by $226 mil- 
lion current assets and, what is more 
significant, 1.5 times by $153.5 mil- 
lion cash and equivalent items alone. 
In the six years ended 1945, too, 
gross road and equipment accounts 
(mostly the latter) were increased a 
robust $144 million (one-eighth), 
while long-term debt was reduced 
$101 million (30.6 per cent). The 
working capital increase equaled 
$52.20, the property increase $59.33, 
and the debt reduction $41.60 per 
common share. 

The fact that Santa Fe achieved a 
sizable gain in earnings last year 
whereas the industry experience was 
generally quite the opposite, with 
many actual losses, is not explained 
by increased revenues. On the con- 
trary, gross was off $117 million 
(22.1 per cent). In the absence of 
final 1946 details, it is obvious that 
earnings before depreciation, amorti- 

Please turn to page 29 








News and Upinions on Active Stocks 









Atlantic Refining B 

Broadening integration and poten- 
tial earning power are reasonably ap- 
praised at 35. (Qu. divs. at $1.50 an. 
rate.) Of $123 million capital expen- 
ditures in the four years 1942-45, 
$69.6 million (56.6 per cent) was on 
production facilities. As a result, in 
1945 company produced 57.5 per cent 
of the crude oil it refined, as against 
36.5 per cent in 1941. Preliminary 
1946 report indicated net of $3.26 vs. 
34 cents per share in 1945, when 
amortization of war facilities ab- 
sorbed $2.72 per share. In nine months 
through September, intangible drill- 
ing costs jumped to $3.49 from $2 
per share a year before, more than 
offsetting a reduction in depreciation, 
amortization, depletion, etc., to $3.98 
from $5.26 per share. 


Babbitt (B. T.), Inc. ¥ 

Stock represents a_ century-old 
company whose stock recently was 
offered to the public; current price, 
17%. (Various divs. 1925 to date; 
paid 30 cents in 1946, 40 cents in Jan., 
1947.) Company is a leading pro- 
ducer of lye and household cleansers 
(Bab-O, Babbitt’s and Holly brands 
account for 76 per cent of sales). Re- 
cent offering of 207,937 shares in- 
cluded 66,000 for company account 
and 141,937 for a group of stock- 
holders which thereby reduced its 
control from 80 to 61 per cent. Net 
in ten months through October 
equalled $2.41 vs. $1 per share earned 
in full year 1945. Sales were about 
the same, but taxes were down to 
$1.47 from $2.67 per share. Com- 
pany is applying for listing of its 
stock on the New York Stock Ex- 
change. 


Bangor & Aroostock Cc 

Among the more cyclically specu- 
lative low-priced rails, stock appears 
reasonably priced on real earnings at 





* Over-the-counter stocks not rated. 
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Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 





Prices Are as of Closing Wednesday, February 2b, 1947 


15. (No com. divs. since 1939; pfd. 
cleared arrears early in 1946.) Pre- 
liminary report for 1946 indicates a 
sharply increased maintenance ratio 
of 49.3 per cent vs. 40.7 per cent in 
1945. But with gross off only 3.3 
per cent and taxes cut to $2.19 from 
$11.48 per share, final net held at 
$1.85 vs. $3.92 per share. Since the 
freight rate increase now in effect is 
estimated to add over $10 per share 
to pretax net and an unchanged main- 
tenance ratio in 1946 would have 
added over $6 to pretax net, this sys- 
tem may make a strong 1947 show- 
ing. Over half of freight revenues 
come from a single freight item— 
potatoes — largely explaining wide 
earnings swings. 


Canadian Pacific C+ 

Offer a yield of 7.6% at 13, even 
adjusted for exchange discount and 
15% Canadian non-resident dividend 
tax. (Paying 75 cents in March, 50 
cents in Oct., total $1.25 in 1946 as 
in 1945; all in Canadian currency.) 
Estimates based upon preliminary 
figures indicate a final 1946 net of 
above $1 vs. $1.98 per share in 1945, 
reflecting a revenue drop of 7% per 
cent to $293 million from $316 mil- 
lion. Wage increases in effect from 
June 1 cost the equivalent of 75 
cents per share (at the rate of about 
$1.30 per annum). Canadian carriers 
are expected to get a substantial por- 
tion of the 30 per cent rate increased 
asked and official estimates place 
1947 operating net at $15.5 million 
with no increase and $39.6 million 
with the full increase, the difference 
equaling $1.80 per share. 


Carrier Corp. C+ 

Current price of 18, as against last 
year’s high of 34, more realistically 
appraises growth potentialities. (Com. 
has paid no divs. to date.) Tax car- 
ryback credits of $3.04 per share in 
the fiscal year ended last October and 


“Also FW" refers to the last previous item 
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in the magazine. Opinions are based on data “i 
and information regarded as reliable, but no ° 

responsibility is assumed for their accuracy. No 
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$1.24 in 1944-45, permitted profits 
of 3 cents and 53 cents per share, re- 
spectively. Last year company spent 
over $1.7 million on factory modern- 
ization including new food freezer 
producing equipment, and other ex- 
penses were incurred that will not 
put profits on the books until con- 
tracts are completed. Unfilled orders 
of $31.6 million in October compared 
with $23.5 million sales. Domestic 
and export air conditioning, industrial 
heating and refrigeration outlooks are 



















considered promising for several ! 
years. ct 

a 
Hercules Powder B+ 5 






Improving investment grade and 
growth possibilities explain liberal 
quotations around 60. (Paid 25 cents 
each in Mar., June & Sept., 75 cents 
in Dec., 1946 total $1.50 vs. $1.25 im 
1945, adj. for 2-for-1 split.) The 
point has been well made that com- 
pany’s name is no longer descriptive 
of its activities, commercial explosives 
accounting for only a fifth of sales, 
with cellulose products, synthetics 
(including plastics), naval stores, 
heavy and organic chemicals growing 
in importance. Successively increased 
quarterly earnings lifted 1946 net to 
$3.03 vs. $1.68 per share in 1945, on 
the present stock. The improvement 
is continuing, with $14.4 million plant 
expansion last year having materially 
increased capacities for newer lines. 


International Shoe B+ 

Trade leadership and _ earnings 
stability considered, yield of 4.6% at 
39 is satisfactory. (Reg. qu. divs. at 
$1.80 an. rate.) Reported earnings 
for the fiscal years (ended Novem- 
ber) 1946 and 1945 were below divi- 
dends at $1.63 and $1.67 per share, 
respectively. Disbursements are 
nevertheless warranted by freedom 
from long term debt or preferred 
stock, coupled with an excellent treas- 
ury position. Without including the 
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92.5 million tax refund claim due to 
replacement of inventories, working 
capital tops $60.8 million, current 
ratio equals 6.3-to-1 and cash and 
equivalent alone total $13.4 vs. $11.6 
million total liabilities. Net tax and 
reserve credits aggregated 97 cents 
per share last year, whereas debits 
amounted to $1.53 in 1945. 


Nat'l Automotive Fibres C+ 

Price of 13 already discounts ris- 
ing demand for products. (Reg. qu. 
divs. at 60-cent an. rate.) A textile 
specialist, company manufactures 
auto seat covers and backs, padded 
door panels, cotton batting and pads. 
for the auto and upholstery trade, 
cotton: and sisal products for pro- 
duction of mattresses and upholstered 
products for the domestic market. It 
also cuts and binds carpets, emboss- 
es designs on materials and sells for 
others. The forthcoming 1946 annual 
report is expected to show sales of 
$18.5 million vs. $15.9 million in 
1945, and net around $1.20 vs. 52 
cents per share. Operations, now 
around 7O per cent of capacity, 
should rise with mounting automobile 
and furniture production. 


National Radiator C+ 

Stock seems generously priced, at 
14, based on company’s record and 
recent earning power. (Qu. divs. 
incr. from 24-cent to 60-cent an. rate 
in Oct.) Already approved, listing of 
this issue on the N. Y. Curb Ex- 
change is expected early next month. 
In drastic reorganization in 1939, 
present stock was issued to creditors 
and bondholders, with former pre- 
ferred and common _ shareholders 
eliminated. For the fiscal year ended 
March 31, 1946, war contract termi- 
nation cut sales $4.1 million (39 per 
cent) from previous year’s volume, 
and earnings declined to 49 cents 
irom 98 cents per share, adjusted for 
2'¥%-for-1 split last March. Improve- 
ment is likely this year, and especially 
later on, with resumption of large- 
scale building construction. Company 
has a “plastic metals” or metal pow- 
der division. 


So. California Edison B 

Now at 34, appeal is primarily in 
44% dividend yield. (Reg. qu. divs. 
at $1.50 an. rate.) Roughly $3.50 per 
share of stock was charged against 
1946 earnings for frequency change, 
mostly alterations in customers’ 
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equipment, and something near that 
figure is expected to be charged in 
1947. Thus, real earning power will 
not be shown in reported net until 
completion of the program some time 
next year. At that, under the new 
tax rates, 1946 net is placed at $1.80 
to $1.85 per share against $1.64 in 
1945, when income taxes absorbed 
$6.13 (78.9 per cent) of pretax net. 
A record $52 million capital construc- 
tion budget for this year is largely for 
additional generating and distributing 
capacity. (Also FW, June 12.) 


Spalding, A. G. Cc 

Shares are speculative, but appear 
reasonably priced around 20 on cur- 
rent earnings ad outlook. (Paid 40 
cents in June, 70 cents in Oct., 40 
cents in Dec., 1946 total $1.50 vs. 40 
cents in 1945.) Preparing to meet a 
shift from sellers’ to buyers’ markets, 
President Robbins nevertheless sees 
a good demand for athletic goods 
“certainly during 1947 and very prob- 
ably for several years thereafter.” 
Meanwhile, in the year ended last 
October, sales gained $3 million (19 
per cent) over 1944-45 volume, gross 


‘profit margin was hfted to 32.9 per 


cent from 24.5 per cent and net 
reached $2.82 vs. $1.84 per share. 
Cash plus U. S. and Canadian Gov- 
ernments securities alone more than 
cover $3.2 million current liabilities 
and $3.2 million long term deben- 
ture 5s. 


U. S. Leather “A” Cc 


Conceding improved fundamentals, 
stock at 30 1s still decidedly specu- 
lative. (Non-cum. pref. rate is $4, but 
qu. divs. are now at a $2 an. rate.) 
Entitled to two-thirds of assets, this 
issue has an equity in net quick as- 
sets alone equaling $31.41 per share. 
It has behind it sales which, although 
down to $18.7 million in the fiscal 
year ended last October from $20.6 
million in 1944-45, still equalled 
$74.91 per share. But it has an in- 
adequate carry-through to net which, 
at 234 per cent in 1945-46, returned 
only $2.06 vs. $3.13 per share in 
1944-45. Price relief may help, and 
unusually heavy reserves have been 
set up for inventories, contingencies, 
insurance, general purposes, rehabili- 
tation of properties and equipment. 


Virginian Railway B+ 
At 45, shares are attractive for in- 
come ; yield, 514%. (Reg. qu. divs. at 


$2.50 an. rate.) In 1945, this efficient 
and well managed bituminous car- 
rier charged off $5 per share for 
amortization of emergency facilities, 
showing a maintenance ratio of 56.6 
per cent. Last year, it was reduced to 
41.7 per cent, but this was still well 
over the average of 37.2 per cent in 
the five years 1938-42. Under the 
retroactive wage increase vs. delayed 
rate relief situation prevailing last 
year, reported common _ earnings 
equaled only $1.20 vs. $2.05 per 
share in 1945, but the higher rates 
are likely to bring 1947 net closer to 
the average of nearly $4 per share 
reported in prewar 1936-41, in- 
clusive. | 
West Virginia Coal & Coke Cc 

Even considering cost reduction, 
stock appears amply priced at 11, on 
the N. Y. Curb. (Semi-an. divs. at 
50-cent an. rate.) To permit redemp- 
tion of $1 million 314 per cent deben- 
tures and $1.5 million bank loans, 
company recently sold Mutual Life 
an issue of $3 million debenture 4s, 
convertible into common stock at $20. 
This followed four years’ expendi- 
tures of about $8 million for modern- 
ization and mechanization of its bitu- 
minous coal properties. Largely due 
to the coal strike, preliminary 1946 
statement shows net of only $1.06 (all 
earned in the second half) vs. $1.94 
per share in 1945 and $2.62 at the 
wartime peak in 1944. Deficits were 
suffered in eight of the ten depression 
years 1930-39, inclusive. 


York Corp. C+ 
Not free of risk at 15, stock does 
offer growth potentialities. (Semi- 
an. divs. at 30-cent an. rate.) In its 
fiscal year ended September 1945, 
company paid out $3.44 (77.1 per 
cent) of available net to the income 
tax collector. With that charge down 
to 98 cents (41.7 per cent) in 1945- 
46, net improved to $1.37 from $1.02 
per share in the face of $6.3 million 
(13.4 per cent) smaller sales. Re- 
versing the sales trend, the first (De- 
cember) quarter of the new year re- 
turned 44 cents vs. 36 cents per share 
a year ago. In calendar year 1946, 
uncompleted contracts for industrial 
and transportation refrigeration, air- 
conditioning equipment, etc., rose) to 
$21.5 million from $17.1 million and 
unfilled distributors’ orders of acces- 
sory equipment, supplies and sonia 

to $19.6 million from $9 million. | 
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First Quarter Earnings 


Should Be bood 


No longer beset by OPA, material shortages and labor 
troubles, industry is cashing in on deferred demand. 
Poor 1946 first quarter results will aid comparisons 


here are few difficulties which 

can adversely’ affect corporate 
earning power which did not crop up 
in more or less aggravated form in 
the first quarter of 1946. Over-all 
business volume was good by pre- 
war standards; gross national prod- 
uct, computed at a seasonally adjust- 
ed annual rate, amounted to $183.7 
billion against an actual $88.6 billion 
for the year 1939. Nevertheless, this 
was the smallest total witnessed since 
the first quarter of 1943, and com- 
pared with $208.2 billion for the sec- 
ond quarter of 1945, only nine 
months earlier; quite a decline for 
such a short interval. 

Furthermore, economic activity 
was most unbalanced with unprece- 
dented prosperity prevailing in some 
lines such as distilling, retail trade 
and motion pictures contrasting 
sharply with deficits for the automo- 
bile, auto accessory, electrical equip- 
ment and machinery groups, while 
the steel, railroad and non-ferrous 
metal industries and to a lesser ex- 
tent the petroleum companies were 
experiencing decidedly subnormal 
earnings. 

Four closely related factors were 
chiefly responsible for the difficulties 
experienced by these lines. First, 
labor demanded higher wages. Un- 
able to raise prices because of the 
inflexible policy of the OPA, large 
segments of industry refused to meet 
these demands in full, and widespread 
strikes were the result, bringing pro- 
duction to an almost complete halt 
in many lines. Steel ingot produc- 
tion, for instance, got as low as 5.1 
per cent of capacity during the third 
week of January; February output 
was the lowest since March 1933. 

Even after strikes in several basic 
industries were settled on a basis in- 
volving some price increases, profit 
margins on many products were quite 
inadequate, and consequently they 
were not produced in adequate quan- 
tity. This curtailed the operations of 
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other industries depending on these 
products as raw materials. These dif- 
ficulties, coming on top of reconver- 
sion delays, meant either a low or an 
unprofitable rate of activity, or both, 
for many industrial groups. 


Better Outlook 


This year, except in a few isolated 
instances, there is an entirely different 
and much more favorable story to tell. 
Reconversion has been substantially 
completed ; there is no longer an 
OPA to sabotage production, and 
while material supplies are still tight 
in many lines, they are at least much 
more generous in practically all fields 
as compared with a year ago. Labor 
is still a potential threat, but it has 
been substantially diminished by the 
attitude of the public, as displayed in 
the November elections, and of Con- 
gress as a result of the elections. 
Moreover, as applied to first quarter 


operations, it has been still furthe; 
diminished by the extension unt 
April 30 of labor contracts in the stee 
industry which were originally 
scheduled to expire February 15. 

Wages and material costs are much 
higher now than they were a year ago, 
but with a free price system in op. 
eration most industries have been 
able to offset a substantial part of 
this rise in costs by raising prices, 
The railroads are a conspicuous ex. 
ception ; the rate increase granted by 
the ICC will be helpful but it will not 
make up for all the increase in the 
carriers’ operating costs. Neverthe. 
less, freight tonnage is running well 
ahead of the totals for early 1946, and 
financial results for the first quarter 
should be satisfactory. 

Despite the fact that they did better 
than most groups during the first fis- 
cal period of 1946, the utility, chemi- 
cal and paper industries should be 
able to show favorable comparisons 
when results for the current quarter 
are published. Earnings of tire mak- 
ers and textile companies will be ex- 
ceptionally good, though the outlook 
of the latter for the longer term at 
least is clouded by the prospect of a 
good-sized price adjustment, with or 
without a buyers’ strike. 

A much more favorable price struc- 
ture will be of distinct benefit to the 

Please turn to page 21 








Another Bid for Car Market 


Latest entry into the small car field is the “Playboy” 3-seater, 
which sponsors expect to place in production May |. 
by a 4-cylinder Continental water-cooled motor mounted in the 
rear and the luggage compartment is placed in the front section 
which normally contains the engine. 


I+ is powered 
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Disc Makers 


birding for Fight 


Entry of Metro-Goldwyn-Mayer into already over-crowded 
phonograph record field likely to mean further trouble for 
smaller companies. Several already in financial difficulties 


he entrance of Metro-Goldwyn- 

Mayer, movie-making  subsidi- 
ary of Loew’s, Inc., into the phono- 
graph record field promises further 
to complicate a highly competitive 
and over-crowded industry. This will 
mark the first time a big movie pro- 
ducer with a wealth of talent at its 
command and an almost unlimited 
bankroll has brought the promotional 
tactics of Hollywood to the record 
business on a vast scale, and it may 
spell disaster for many of the small 
under-financed independent firms. Al- 
ready it has signed the Zenith Radio 
distributors to handle its records, 
which assures it of nation-wide dis- 
tribution from the start. 

It isn’t likely that RCA-Victor, 
Radio Corporation of America’s rec- 
ord producer, or Decca Records or 
Columbia Records, subsidiary of Col- 
umbia Broadcasting, will be hurt. 
They have been established too long, 
and are financially strong. And even 
the comparatively new Capitol Rec- 
ords may escape harm because of the 
demonstrated skill and ingenuity of 
its management. But many of the 
“little fellows” with insufficient cash 
or financial backing may end up in 
trouble. 


Major Producers 


There are approximately 230 
record companies in the country in- 
cluding those renting desk space xr 
with offices under their hats, accord- 
ing to a recent survey by Record Re- 
tailing, the industry’s trade publica- 
tion, but only about 70 of them are 
actually turning out records. The 
four producers already mentioned 
plus Majestic Records—subsidiary 
of Majestic Radio & Television—ac- 
counted for around 90 per cent ofthe 
287 million records sold in 1946, 
which left only 28.7 million discs to ne 
split among the other 65. 

MGM expects to sell a minimum 
of 40 million records during the last 
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nine months of 1947—it won't get 
into full production until late March 
—and Zenith’s two distributing sub- 
sidiaries think their dealers alone can 
handle that many without regard to 
the 5,000 independent record dealers 
of the country. Even if the goal of 
40 million is reached, it will mean 
that MGM will sell almost half again 
as many records in nine months of 
1947 as the 65 small record makers 
sold in the whole of last year. 

The manufacturing end is as vital 
to the success of a record producer as 
distribution and the talent under con- 
tract. Many concerns depend upon 
independent processors, paying in the 
neighborhood of 20 cents per record. 
To this must be added royalties to 
Petrillo, the music publisher and the 
recording artist, which bring the cost 
of records to about 29 cents before 
freight and overhead. Yet they must 
sell their records to distributors for 
around 33 cents apiece. 

The medium-sized producers with 
their own pressing plants can turn 
out records from one to three cents 
lower, which gives them consider- 
able advantage over their smaller 
competitors. But even they are at a 
disadvantage in competition with the 
“big four,’ which can turn out rec- 


ords for less than 15 cents each. 
MGM would appear likely to join this 
low-cost group. 

In many respects, the same handi- 
caps confronting small records com- 
panies in the manufacturing field 
likewise appear in the distribution of 


their outputs. The “big four” has 
found that the best sales results come 
from the establishment of well- 
stocked branches and that a mini- 
mum of 30 are necessary to cover 
the country properly. Actually, the 
lowest number of branches any of 
the “big four” has is 35, while one 
of them has 52. And since it re- 
quires from $25,000 to $35,000 to 
equip a branch office, a minimum in- 
vestment of $750,000 is necessary, 
which frequently exceeds the total 
capital employed by small record 
producers. Here, again, MGM will 
be at no disadvantage. 

Nevertheless, despite the disadvan- 
tages of size, a place does exist for 
the small record producer. Although 
we boast of the United States as a 
melting pot, national groups tend to 
prefer their own music. As a result, 
some small producers specialize in 
folk songs, children’s songs or Negro 
spirituals. 


Public Offerings 


Prior to October 1945, the only 
publicly traded stock of a strictly. 
record company was that of Decca 
Records, although an indirect par- 
ticipation in the record business: 
could have been obtained through the; 
common shares of Radio Corporation| 
of America and Columbia Broadcast-| 
ing. But between then and June 20, 
1946, Majestic Radio & Television, 
Musicraft, Capitol Records, Cosmo, 
Records and Keynote Recordings of- 
fered their shares for public pur- 
chase through underwriters, while 
the stock of Signature Recording 
Corporation was similarly offered 
on February 10 of this year. 

Unfortunately, not all of these of- 
ferings were to the advantage of the 
investing public. Cosmo, whose com- 
mon shares were sold at 4 on June 
12, petitioned for reorganization un- 
der the Bankruptcy Act on January 
27 while Musicraft, whose preferred 
shares were offered on April 29, is 
now in the throes of a voluntary re- 
organization. It is becoming appar- 
ent that the successful production 
and sale of phonograph records, like 
that of automobiles or steel, is essen- 
tially big business. 
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Portal The portal-to-portal night- 
to mare—which has given in- 

dustry a $5 billion head- 
canes ache—has been temporarily 
dispelled by Judge Picard’s recent 
decision. 

His original opinion was based 
upon a flaw in the Fair Labor Stand- 
ards Act of 1938, but in reconsider- 
ing the peculiar aspects of the Mt. 
Clemens Pottery case, Judge Picard 
reversed his stand on the grounds 
that the claims of the workers in that 
plant were too trivial for court inter- 
vention. 

While the latest action is still sub- 
ject to further review by the Su- 
preme Court, there is little doubt 
that the claims will not be upheld. It 
is inconceivable that the high court 
would render a decision which would 
imperil industry’s solvency. 

In addition, both the House and 
Senate Judiciary Committees are 
working on bills which will clarify 
existing legal confusion on what con- 
stitutes the “work week” as embodied 
in the Wages & Hours Act. 

That this would be the outcome of 
the “hold-up” on business was fore- 
seen several weeks ago when I ex- 
pressed the opinion that in the final 
analysis the unions’ claims would 
have no substantial standing. 

Now that the genie has been dealt 
a staggering blow from the very jur- 
ist whose earlier decision prompted 
the flood of portal-to-portal litigation, 
the concomitant fright will dissipate 
itself. Labor should realize that it 
was chasing an illusory rainbow in 
its efforts to extract additional bil- 
lions of dollars of compensation to 
which it is not entitled—and that if 
it had succeeded upon a legal imper- 
fection, it might have destroyed the 
very house in which it earns its liv- 
ing. 

If the wage claims were upheld it 
would have meant bankruptcy for 
many corporations, producing wide- 
spread work stoppages and unem- 
12 


ployment—and in the end labor would 
have suffered most. The sharpshoot- 
ing labor lawyers, who envisioned fat 
fees for themselves, now are out on 
a limb. 


In the Vacationing in the South- 
Sunny . land provides an oppor- 
South ‘ity for an observer to 

judge the state of mind of 
our people nearly two years after the 
end of the war. Here you see and can 
speak to many businessmen who re- 
lax for a while each winter under the 
healing influence of a warm and in- 
vigorating sun. 

I have particularly noticed that the 
hectic feeling of the war period has 
been replaced with a more sober out- 
look on the future. The pessimistic 
attitude that we are facing a serious 
business recession is not generally 
harbored among industrial executives 
here, despite the prevalence of: that 
opinion away from vacationland. 
Rather the thought is expressed that 
the nation is on its first leg of recov- 
ery from postwar maladjustments. 

The businessmen with whom I 
have chatted contrast present condi- 
tions with post-World War I, which 
was a period of transition to a pro- 
longed and greater prosperity. In 
drawing this comparison they point 
out the present additional favorable 
aspects in the increased wealth of the 
nation and the large backlog of de- 
mand for goods that were unobtain- 
able during the war. 

It pays good dividends for the tired 
businessman to take his nose away 
from the grindstone sometimes to go 
out into the open spaces, refreshing 
his mind and rebuilding his health. It 
certainly gives him a clearer perspec- 
tive of realities; and there is no bet- 
ter place to find such physical and 
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mental relaxation than in the Sunny 
South. At least I have felt my short 
stay in the South to be a beneficial 
tonic. : 


Seek 
Higher 
Fees 


Brokers are no better insu- 
lated against increasing 
costs than other business- 
men, with the consequence 
that there is considerable agitation 
among them for an upward revision 
of commission rates. Their overhead 
has jumped considerably, due to de- 
mands by employees for salary in- 
creases, added costs for their wire 
services and increased expense in 
maintaining statistical services and 
being considered calls for commissions 
to be based on the total dollar amount 
involved, rather than on the number 
of ‘shares. 

However, prior to the inaugura- 
tion of higher rates it is necessary 
for brokerage firms to obtain the con- 
sent of the Exchanges of which they 
are members, and as yet there has 
been no indication of approval. 

Brokers enjoyed a _ prosperous 
period prior to the collapse of the 
market last September, but since then 
the ensuing dullness has made it diffi- 
cult for some to make ends meet. 

Of course, there is a_ certain 
amount of fear that increased com- 
mission rates would curtail business, 
thus offsetting any relief provided in 
the revised rates. Yet, with a mod- 
erate increase it does not necessarily 
follow that business will decline, for 
the public is well aware of the in- 
creased costs of conducting business 
today. 

The brokers’ problem would not 
be of such great concern if there 
could be a guarantee of a large volume 
of security trading. Without this, 
if the rising trend of operating costs 


continues, they can expect relief only. 


by adjusting their fees, which—if 
done on a moderate basis—should 
not be a cause for a reduction in the 
trading volume. 
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From Building 


Glass Makers to Profit 


Boom 


Trend toward greater use of glass in new construction 


is an important factor while automobile makers’ demand 


for plate should hold to high levels for a few years 


lass, plain or colored, finds some 

60 different uses in the build- 
ing industry, from translucent brick 
to mirrors and lamp shades. Already 
participating in the up-surge in post- 
war building and renovation pro- 
grams is the manufacturer of flat and 
architectural glass, which is largely 
shared by two companies—Pitts- 
burgh Plate Glass and Libbey-Ow- 
ens-Ford. These two concerns alone 
account for about 90 per cent of total 
plate glass output. While Pittsburgh 
is the largest domestic manufacturer 
of plate glass, L-O-F leads the field 
in window glass output. 

In addition, L-O-F contributes a 
tremendous volume of plate glass— 
some 60 per cent of total sales—to the 
automobile industry. Pittsburgh’s 
sales of all products are more than 
double those of the younger concern 
mainly because Pittsburgh also shares 
in the widening demand for paint, 
paint brushes and chemicals. But 
since the average value of plate glass 
per square foot is about four times 
that of window glass, Pittsburgh real- 
izes a greater dollar volume in rela- 
tion to total output than does Libbey, 
as the quantity of window glass pro- 
duced runs much higher than plate. 
However, both companies are well 
Situated to capitalize upon the de- 





Pittsburgh Plate Glass 


*Net fEarned jDivi- 


Year Sales Per Share dends Price Range 
1929.. N.R. $1.35 $0.75 183%—12% 
1932.. N.R. DO.01 0.25 5%— 3 

1936.. $86.1 1.79 1.50 35 —24% 
1937.. 93.3 213 1.62% 36%—19%4 
1938.. 64.4 0.75 0.4334 287%—13% 
1939.. 83.2 124 1.00 29%—22y% 
1940.. 979 1.58 125 2 —16% 
1941.. 1280 1.71 1.25 24%—13% 
1942.. 1068 1.27 0.87% 213%—13% 
1943.. 119.4 1.52 1.00 24%—21% 
1944.. 1428 1.52 106% 31%—23% 
1945.. 1441 1.53 1.06% 52 —29% 
1946.. $1.48 1.20 48%4—30 





*000,000’s omitted. tAdjusted for 4-for-1 stock 
split December 17, 1945. {Nine months. N.A.— 
Not reported. 
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- window glass. 


ferred construction demand and au- 
tomotive industry backlog. 

That the glass makers are well 
aware of competition.from other ma- 
terials such as metals and plywood 
is indicated in the text of one of 
Pittsburgh Plate’s booklets which 
contends that “whatever the style of 
your home, a little extra glass means 
a lot of extra charm . . . glass makes 
living rooms lighter and lovelier . . 
glass makes a friendlier home.” 


Products Emphasized 


An increased emphasis, since the 
war, has been laid on some of the 
more profitable items which do not 
bulk as large in volume as plate and 
For example, Pitts- 
burgh’s Carrara, which is ground and 
polished in various thicknesses and 
in 10 colors, combines versatility and 
permanence for nearly every type of 
building with special industrial ap- 
plications. Libbey-Owens-Ford has 
its colorful Vitrolite in this field, 
while both companies are pushing the 
new insulating window glass unit 
composed of two or more layers of 
glass separated by a dehydrated air 
space and hermetically sealed around 
the edges. Christened Twindow by 
Pittsburgh, it is L-O-F’s Thermo- 
pane, “the answer to the demand for 
larger window areas without ex- 
cessive heat losses.” While Pitts- 
burgh is building a fabricating and 
assembly plant for this product at 
Creighton, Pa., L-O-F already has 
opened a new Thermopane plant at 
Toledo, Ohio. 

Among the new forms of plate 
glass recently developed is a highly 
tempered item both heat and shock- 
resistant for shelving, stair rails, oven 
doors and lighting fixtures, with sev- 
eral marine applications. A _heat- 
absorbing plate glass of special chemi- 
cal composition absorbs infra-red 
light rays and reduces the cost of air- 
conditioning operations. L-O-F also 
offers a load-bearing lightweight con- 
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Libbey-Owens-Ford 


Flat Glass Production 


crete block faced with Vitrolite while 
Pittsburgh Plate distributes ‘‘Foam- 
glas,” an insulating material and flo- 
tation agent, also glass blocks and 
several miscellaneous architectural 
items manufactured by the Pitts- 
burgh-Corning Corporation. Shatter- 
proof plate glass for the automobile 
industry is a volume item which is 
expected to attain some new produc- 
tion records over the next few years. 

L-O-F spent considerable sums | 
during the war years in advertising 
an all-glass kitchen, which provided 
every facility for efficient and sanitary 
housework, also its so-called Solar 
House, which uses quantities of 
Thermopane. The idea of the Solar 
House is to have large glass walls 
facing south to trap the infra-red rays 
of the sun. In summer, when the 
sun’s orbit is higher in the sky, an 
overhanging roof shades the glass 
walls. The modern tendency, of 
course, is to use increasing quantities 
of glass in building, and a larger area 
of glass per automobile, as witness 
the new Studebaker. Drug stores, 
theatres, restaurants and retail stores 
are either having their faces lifted to 
eliminate visual barriers to entrance 
and increase daylight within, or are 
being planned to present virtually 





Libbey-Owens-Ford 
Earned 
Net Per Divi- 
Year Sales Share dends_ Price Range 
1929.. N.R. *$1.13 $0.62% 55%4—17 
1932.. N.R. D013 Nil 9%— 3% 
1936.. $44.7 4.15 3.50 80%—47% 
1937.. 43.8 4.19 400 79 —33% 
1938.. 267 1.57 1.25 5834—23% 
1939.. 38.0 3.21 2.75 50%—36% 
1940.. 463 3.97 3.50 533%%—38 
1941.. 53.9 3.52 3.50  453%%—19% 
1942.. 25.6 0.74 1.00 333%4—20% 
1943.. 50.0 1.55 1.50 43%—31 
1944... 75.9 2.52 2.000 537%—42 
1945.. 61.4 1.24 100 6% —51% 
1946.. 68.1 247 1.25 74%—43 





*Year ended Sept. 30. N. R.—Not r&ported. 
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unbroken surfaces of glass. The Vis- 
ta-Dome or glass penthouse for mod- 
ern railroad passenger cars and the 
more expensive windows for observa- 
tion coaches which were announced in 
1945 are just beginning to appear, 
and more safety glass is being used 
in the postwar passenger buses and 
airplanes. As yet there is nothing in 


sight which promises to reverse this 
trend. 

Of the two companies, Pittsburgh 
Plate Glass has proven itself the 
more consistent dividend payer with 
uninterrupted payments in each year 
since 1899. Incorporated in 1916. 
Libbey-Owens-Ford made various 
payments from 1922 to 1930 inclusive 


and from 1933 to date. The common 
stocks of both companies are of good 
investment quality, however, and 
consequently yields are not very large, 
although L-O-F recently increased its 
quarterly dividend to 50 cents, mak- 
ing this the regular rate against 25 
cents paid in the first three periods oj 
1946 plus 50 cents in December. 


hood Prospects for Cement Companies 


Rising volume of new construction will swell sales; 
product prices have been lifted and dividends 
increased. But shares are not statistical bargains 


agua better profit margins on 
expanded volume after an in- 
flexible overhead was taken care of, 
cement company earnings increased 
quarter by quarter throughout last 
year and were considerably improved 
in the last half over the two preced- 
ing comparable periods. While vol- 
ume output was greatest in the third 
quarter, fourth quarter production 
was not far behind with the Decem- 
ber total the largest on record for that 
particular month. 


Output Climbing 


In ordinary years, second and 
third quarter output is usually the 
highest but December quarter pro- 
duction in 1946 exceeded that of the 
June period by a wide margin. As 
cement stocks were still low at the 
year-end the high output rate is con- 
tinuing and promises to exceed that 
of early last year at least. Since 1946 
total output reached 163.8 million 
barrels, it is thought to be only a mat- 
ter of time before 1942’s record total 
of 182.8 million is exceeded. Con- 
tinued output at the rate of the fourth 
quarter alone (77 per cent of capac- 
ity) would easily do it. 

Expectation in trade circles is that 
cement output will climb 20 per cent 
this year unless unreasonable costs 
put a crimp in present large-scale 
construction, road building and new 
airport plans. At the same time, price 
increases of 15 cents a barrel have 
been put into effect to offset higher 
labor and manufacturing costs in the 
industry, raising the price per 376- 
pound barrel from $2.31 to $2.36: 
Meanwhile considerable sums are be- 
ing spent on expansion and rehabili- 
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tation of plant, and wherever possible 
more efficient production methods are 
being adopted. 

With one exception, that of Penn- 
sylvania-Dixie Cement Corporation, 
the cement companies have been 
fairly steady dividend payers al- 
though at fluctuating rates. Lone Star 
Cement has the most constant record 
of any with payments on its capital 
stock in every year since 1920 except 
1933. Organized in 1919, the com- 
pany has four plants in South Amer- 
ica, one in Cuba, and ten in the 
United States. Its profit margins 
have always exceeded those of its 
competitors, and its Latin American 
business has contributed to sales sta- 
bility. Reporting net of $5.2 million 
last year vs. $2.8 million in 1945, a 
gain of roughly 90 per cent, the com- 
pany paid a first quarter dividend of 
62% cents and then increased the rate 
87% cents with a 75-cent extra. 

Lehigh Portland Cement, one of 
the oldest companies in the field, has 
shown better profit margins than any 
of its Big Board competitors except 
Lone Star and has paid dividends 
every year since 1899 except in 1932- 
35. The company retired or converted 
its 4 per cent preferred stock in June 
1945, and will retire this year 43,701 
shares of common held in the treas- 
ury. Its 14 plants are located through- 


out the country from coast to coast, 
accounting for about 10 per cent of 
total domestic output, and a new plant 
in Minnesota is planned. 

Alpha Portland Cement, which has 
the highest indicated yield, has paid 
dividends since 1916 in all but two 
years, 1933-34. Dividends paid in 
1946 were the highest of any recent 
annual period except 1941. Last year 
the company set new records for 
both sales and earnings. Sales in- 
creased from $6.4 million in 1945 to 
$13.2 million, with 1946 net profit of 
$1.6 million decidedly overshadow- 
ing the $165,059 earned in the pre- 
vious year. 


Another Example 


Pennsylvania-Dixie also made ex- 
tensive gains in sales and earnings 
last year following recapitalization in 
December 1945 and retirement of the 
arrears-loaded preferred stock. Third 
quarter earnings, for example, were 
97 cents a share against a deficit o/ 
19 cents in the 1945 period, and last 
quarter earnings advanced to $1.32 
a share from a deficit of 30 cents 12 
months before. In fact, 1946 was the 
company’s most successful year with 
sales of $11.9 million topping those of 
the previous record year—$11.8 mil- 
lion in 1942. Net rose to $1.2 million 
or $2.28 a share and the company is 
expected to do as well or better this 
year. Pennsylvania-Dixie’s plants are 
strategically located with two ia 
Pennsylvania, two in Tennessee and 
others in New York, Georgia, and 
Towa. 


Statistical Gains in Cement Shares 
-—Earnings per Sha’ 
1945 1946 
$2.72 

*2.70 

5.52 

2.28. 


Alpha Portland 
Lehigh Portland 
Lone Star 
Pennsylvania-Dixie 


*12 months ended Sept. 30. 


r-—— Dividends ——_, 
1945 1946 
$1.00 
1.00 
225 
None 


Recent Price Yield 


$1.75 31 5.6% 
1.50 40 3.8 
4.00 75 5.3 

70.25 23 $v 


+ Initial dividend declared December 17. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Stock prices and commodity markets in divergent 


trends, as eyes again are shifted to the labor out- 


look. Selected stocks in good income position 


err 

Although in a round-about way, the labor situa- 
tion again assumed a key position in the market 
picture during the week with the result that stock 
prices suffered their sharpest decline in more than 
a month. Following the recovery highs of February 


8, stock prices had begun drifting fairly steadily 


toward lower levels, and on both Tuesday and 
Wednesday declines of over two points were regis- 
tered by the industrial average in the face of spir- 
ited advances by the principal commodity markets. 


Rising commodity prices carried grains to new 
highs for the season and gave rise to predictions 
of $1 a pound pork, and in so doing created fears 
that the labor unions will use the development as a 
basis for even higher wage demands than those 
which had been expected for coming ‘months. New 
contract negotiations are either under way or will 
soon begin in most of the country’s basic indus- 
tries—including steel, automobiles, railroads and 
coal mines—and the implications for the nation’s 
economy are obvious. 


The recent commodity price rise bears none of 
the earmarks of an inflationary movement, and as 
far as food price increases are concerned they quite 
plainly stem from the fact that farm product mar- 
kets still are largely under government control, while 
at the same time there is growing realization that 
we are going to have to ship abroad an increasing 
quantity of this year’s crops to prevent famine in 
the conquered areas under our control. Neverthe- 
less there prevails considerable scepticism concern- 
ing the permanency of prevailing commodity levels. 
and fear is held in some quarters that the further 
the price advance goes now, the larger some in- 
ventory write-downs may have to be later on. 


Action of the rail shares has been even less 
impressive than that of the industrial section of the 
list, although here and there an individual issue 
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has at least temporarily gone counter to the rest of 
the group asa result of a favorable earnings state- 
ment or, as in the case of Norfolk & Western, in 
response to announcement of a stock split. The 
outcome of the negotiations shortly to be started 
with the unions will be of even greater importance 
to the railroads than would be the case with an 
industry that could quickly lift its selling prices 
to absorb at least a substantial part of any further 
wage increase. This was forcibly demonstrated by 
last year’s railroad earnings picture, and the fact 
is the freight rate increase finally (and reluctantly ) 
granted by the ICC effective January 1 of this year 
is not fully compensating most roads for the latest 
wage boosts. Further wage increases this year :or 
costly rule changes without new rate increases— 
which are highly improbable, except possibly for 
passenger fares—could prove disastrous for some 
of the weaker roads and would be onerous for all. 


While the immediate outlook for stock prices 
in general may not seem propitious for those pri- 
marily interested in capital appreciation, seekers 
after income can find numerous issues which at 
current levels afford comparatively generous yields 
from dividends that appear reasonably secure. Data 
compiled by the Stock Exchange itself show that 
more than 350 common stocks of varying quality 
recently were selling to yield from 4 to 6 per cent, 
which are liberal rates in relation to the 234 per 
cent or so obtainable from investment grade bonds. 


Until there is further clarification of the situa- 
tion ahead, the investor will be warranted in fur- 
ther postponing aggressive buying of speculative 
issues. Best position continues to be occupied by 
good grade stocks affording above-average yields, 
and the individual investor appears to be fully 
warranted in maintaining his holdings of shares 
of this type. 

Written February 27, 1947; Richard J. Anderson 
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State Bans on Closed Shop 


While the national legislature dawdles in its. 
quest for solutions to the problems created by more 
than a decade of pandering to organized labor 
interests, the legislatures of several states have 
enacted, and others are about ready to pass, laws 
banning the closed shop and placing curbs on 
picketing, check-offs and other practices which give 
the cliques in top union circles the whip hand over 
business and workers alike. 

Tennessee now has joined Virginia, Florida, Ar- 
kansas and Arizona in banning the closed shop. 
Bills signed by the Governor a week ago prohibit 
denial of a job to anyone because of membership 
or non-membership in a union. Georgia is in the 
process of passing bills outlawing the closed shop 
and the check-off, and curbing picketing of struck 
plants. North Carolina is expected to be next in the 
procession. The New York legislature has before it 
bills to end the closed shop and to ban various 
practices. It is significant that state legislators are 
moving more rapidly than the lawmakers in Wash- 
ington; they usually are in closer touch with the 
trend of voter-opinion. 


Lead at All-Time High 


Trailing the world market, the domestic price for 
primary lead has risen to a new all-time high of 
13.80 cents St. Louis, or 14 cents New York, a full 
cent above the levels at which the metal had been 
quoted since January 7, last. The new price is 744 
cents above the OPA wartime ceiling of 6.30 cents 
St. Louis, 644 cents New York. Foreign-produced 
primary lead is quoted at 1214 cents Gulf of Mex- 
ico ports which, with 11/16 cents duty, plus rail 
transportation charges, is the equivalent of 13.80 
cents St. Louis, or 14 cents New York. 

United States production of primary and sec- 
ondary lead is considerably below the current 
record peacetime demand, and American con- 
sumers have been forced into the world market for 
supplies. January production of refined lead 
amounted to 44,422 tons, and shipments from re- 
fineries totaled 44,343 tons; in December output 
totaled 40,488 tons, shipments 40,613 tons. Be- 
cause of the tight supply situation some imported 
lead is understood to have been resold in the New 
York market above 14 cents. 

Prior to the war the peak price for primary lead, 
recorded in 1917 during World War I, was 12 
cents, St. Louis; the all-time low of 2.50 cents, 
St. Louis, was set in 1932. 
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Wartime Steel Facilities 


Steel companies have purchased from the War 
Assets Administration almost 60 per cent of the 
steel-making facilities which were financed by the 
Government between 1940 and 1944. It is still 
utilizing 87 per cent, or 13,220,000 tons of the 
15,154,100 tons of steelmaking capacity created 
either by the industry or financed by the Govern- 
ment during the war period. 

On its own account the steel industry financed 
the construction of 8,384,000 tons of steel making 
capacity. Since 1944 the industry has purchased 
from the Government, has leased, or otherwise has 
used a total of 4,836,000 tons of war-created steel- 
making facilities. 


High Wage Levels 


Average earnings of workers in manufacturing 
as a whole reached the record hourly level of $1.16 
in January, or $46.79 for the average week of 40.5 
hours. Weekly earnings were down somewhat be- 
cause the week declined slightly from the 40.9 
hours worked in December. Sirice the average De- 
cember work week represented $46.86 in pay, the 
average dropped only seven cents a week for 24 
minutes less work. 

Paced by the high wage levels in motors, avia- 
tion and steel, the durable industries reported av- 
erage weekly employee earnings of $49.20 in Jan- 
uary, or $1.22 an hour for a 40.3 hour week. In 
the non-durable field the average weekly wage was 
$44.29 or $1.09 an hour for a 40.6 hour week. 
Non-durable industry workers showed a slight gain 
in weekly earnings compared with December de- 
spite a shortened work week. Average weekly earn- 
ings in January, incidentally, had increased more 
than $5.65 for all industry since December 1945, a 
gain of 13 per cent. 


Rails Seek New Mail Rates 


Not only the airlines but the railroads also are 
interested in higher rates for carrying the mail. 
The railroads want compensation fixed at least 45 
per cent above the present rates, which were set 
in 1928. Meantime operating costs have advanced 
100 per cent over the 1928 level and are 45 per cent 
greater than in prewar 1940. The petition to the 
Interstate Commerce Commission points out that 
the ratio of mail-pay to postal revenues has been 
declining for a number of years. In 1932, for ex- 
ample, it was 17.4 per cent; for the year ended 
June 30, 1945, it had dwindled to 10.2 per cent. 
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Textile Exports Menaced 


Signing of bi-lateral trade pacts by Brazil with 
Argentina, Chile and Paraguay has stirred textile 
export circles, which see in the new agreements a 
serious threat to American trade with countries 
which long have been important buyers of our tex- 
tiles. Under the agreements Brazil is assured of an 
Argentine market for between 80 million and 100 
million yards of cotton fabrics annually for six 
years, and for smaller yardages with the two other 
countries. The State Department appears to have 
had no advance notice the treaties were being nego- 
tiated, despite the fact that the United States has 
trade treaties with both Brazil and Chile in which 
most-favored-nations clauses are included. What 
further disturbs American interests is that the two 
countries are among the 18 nations with which the 
State Department has planned discussions concern- 
ing existing tariff schedules and other trades re- 
strictions. As reported from Washington, the three 
buyer nations agree to give preference to imports 


from Brazil up to the yardages mentioned and to 


make exchange available if necessary. 

In recent weeks, American exporters have been 
advised by agents in Argentina and Chile that 
strict controls are to be imposed on American 
textile imports, even to the extent of refusing to 
make exchange available. 

The Brazilian textile industry expanded during 
the war, under encouragement from this country 
which found it difficult to care for more than a 
minimum of South American textile needs, our 
own mills being busy- with war orders and essential 
domestic requirements. 


Durable Goods on Move 


Commerce Department estimates are that durable 
goods sales made a dollar gain of 80 per cent last 
year over 1945 figures, easily outstripping other in- 
dustry classifications in respect to percentage in- 
crease. A single year of peacetime production 
hardly sufficed to catch up with demand for goods 


fabricated largely of metals. Although the lighter 
household accessories are now in much more plen- 
tiful supply, durable goods industries in general 
are expected to have still another better year than 
the non-durables. Last year’s gain in non-durables 
over 1945 was only 20 per cent, reflecting more 
constant consumption levels as against the feast 
or famine aspect of many durable goods lines. 

Of the various retail outlets, mail order com- 
panies enjoyed the greatest advance last year over 
1945 with a gain of 53 per cent. Department stores 
had a sales increase of 33 per cent, chain stores 
30 per cent, general merchandise 25 per cent, food 
stores 20 per cent, apparel 17 per cent, and jewelry 
12 per cent. The service industries, with an esti- 
mated gain of only 12 per cent, apparently failed 
to realize all the possibilities afforded by the year 
of record national income. 


Corporate News 


Norfolk & Western stockholders meet May 8 to 
vote on 4-for-1 split of preferred and common 
stocks. 

American Stores’ January sales 28.3 per cent 
above the same month last year. 

Goodyear Tire has developed a new printing 
ink; virtually smudge proof, it dries with pressure 
of type against the paper. 

Mengel Company will redeem 10,000 shares of 
its 5 per cent preferred stock May 7. 

Texas Company will receive approximately $20 
million from the sale of its European and North 
African marketing subsidiaries, recently sold to 
California Texas Oil Company Ltd.; latter is joint- 
ly owned by Texas and Standard Oil of California. 

National Biscuit raised the April 15 dividend to 
40 cents from 30 cents paid January 15 last; and 
International Harvester raised its April 15 dividend 
payment to $1 from 65 cents previously paid, first 
increase since 1943. 

Atlas Powder has arranged a $5 million bank 
credit for plant expansion and retmbursement of 
working capital expenditures. 


HOW THE MARKET MOVES 
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This service is supplementary to various other features 
which appear each week in FINANCIAL Wor.bD. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 

Price Price 

American Sugar 7% cum 145 Not 
Atch. Top. & S. F. 5% non-cum. 110 4.55 Not 


Celanese $4.75 cum. Ist 107 4.48 105 
Curtis Publishing $3-4 pr. cum.. 69 5.80 75 
Gillette Safety Razor $5 cum.... 105 105 
B. F. Goodrich $5 cum 103 4.85 100 
Reading 4% lst (par $50) non- 

4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv.... 93 5.38 110 
Southern Rwy. 5% non-cum..... 70 7.14 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 244s, 1972-67. 102 2.33% Not 


American Tel. & Tel. 2%s, 1975. 102 265 106 
Atl. Coast Line gen. 4%s, 1964. 109 3.80 Not 
Bethlehem Steel cons. 2%s, 1970 103 2.55 103% 
Chic., Burl. & Quincy 3%s, 1985. 104 2.95 105% 
Goodrich Ist 2%s, 1965 oo | 2.55 102% 
Pacific Tel. & Tel. deb. 2%s, 1985 2.55 106 
Union Oil of Calif. 2%s, 1970... 104 2.50 103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West conv. 4%s, 1999 78 5.87 101% 
Illinois Central joint 444s, 1963. 87 5.75 105 
Missouri-Kansas-Tex. Ist 4s, 1990 88 4.62 Not 
New Orleans Gt. Northern Ist 5s, 

“A. 2083 104 4.75 105 
New York Central 4%s, 2013.... 79 5.45 110 
Northern Pacific ref. & imp. 4%s, 

2047 4.50 110 
Southern Pacific 444s, 1969 4.75 105 


- Crown Cork & Seal.... 40 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. — 

Recent ——Dividends_. -—Earnings_. 
Price 1945 1946 1945 1946 

Adams- Millis $2.00 $6.00 b$2.13 b$4.59 . 
American Stores 2 100 1.10 b0.56 b1.54 
American Tel. & Tel....171 9.00 9.00 6.87 7.26 
Borden Company 43 180 2.25 b1.39 b2.10 
Chesapeake & Qhio.... 50 3.00 3.50 2.14 3.62 
Consolidated Edison.... 28 160 1.60 1.74 2.20 
Electric Storage Battery 49 2.00 2.50 bl1.15 b1.69 
First National Stores.... 55 250 2.50 b1.15 b1.69 
Freeport Sulphur 46 2.12% 4.19 4.69 
Gen’l] Amer. Transport... 55 2.50 c2.26 2.14 
Kress .(S. Th) caccéencs 55 1.60 233; ovis 
Louisville & Nash.. R.R. 51 3.52 . 749 4.95 
MacAndrew & Forbes.. 38 1.65 c1.21 1.78 
Macy (BR, Bic isndsnes 39 1.60 85.01 
May Department Stores. 45 €2.94 
Mid-Continent Petroleum 35 04,12 
Pacific Gas & Electric.. 42 h2.71 
Pennsylvania Railroad.. 24 D0.65 
Philadelphia Electric... 25 ‘ h1.74 
Pillsbury Mills 34 ; : . 13.52 
Reynolds Tobacco “B”.. 42 J . i 2.62, 
Socony- Vacuum 

Spencer Kellogg 

Standard Oil of Calif... 54. 
Sterling Drug 45 
Underwood Corporation. 54 
Union Pacific R. R.....127 
United Biscuit 

U. S. Tobacco 


k4.24 
03.77 
b1.94 
c1.25° 
11.90 
06.29 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


—Earnings—_ 
1945 1946 
Allied Stores $1.80 c$2.91 c$7.02 
Bethlehem Steel E 6.00 9.52 11.79 
a0.25 a0.30 
c1.79 4.85 
c2.85 2.77 
v7.42 v13.21 
c1.26 0.01 
v2.13 v5.93 
b1.51 b0.42 
b1.02 bD0.11 


Dividend: 
75 188 


Container Corp 


Firestone Tire 
General Electric 
Glidden Company 
Kennecott Copper 
Phelps Dodge 
Tide Water Asso. Oil... 19 c1.90 1.88 
Twentieth Century-Fox. . : . c3.31 5.69 
U. S. Steel 73 / . 3.77... 7.2 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. h—Twelve months ended Septem- 


ber 30. i—Fiscal years ended May 31, 1945 and 1946. k—Fiscal years ended August 31, 1945 and 


t—Fiscal years ended September 30, 
18 


‘ 


1946. s—23 weeks to August 3. 


1945 and 1946. v—Fiscal years ended October 31, 1945 and 1946. D—Deficit. 
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Washington Newsletter 





WASHINGTON, D. C.—Sometimes 
the only way to tell what Congress- 
men are arguing about on the floor is 
to get the official calendar. When the 
calendar stipulated debate on the leg- 
islative budget, a chance visitor, puz- 
ding things out for himself in the 
gallery, would have guessed several 
other topics first: Hoover vs. Roose- 
velt; isolationism vs. intervention- 
ism; public vs. private power ; civiliza- 
tion vs. barbarism; adequate vs. in- 
adequate Armed Services. It was 
only by the calendar that the Con- 
gressmen themselves knew. 

When the speeches from time to 
time touched the day’s subject mat- 
ter, opponents argued simultaneously 
that the debt ceiling would mean 
nothing and that it would ruin the 
Army and Navy. Proponents had 
varying stories on whether the ceil- 
ing would or wouldn’t be maintained, 
depending on what, at the moment, 
they were arguing against. Curiously, 
the long debate seemed to confuse 
nobody ; a sample check showed thai 
they all voted just as they intended in 
the first place. 

On whether the ceiling will mean 
anything, there are these points on 
other side: The history of blanket 
checks is one of withdrawal when 
things start looking serious, e.g., debt 
ceiling, price and wage maxima, etc. 
It is hard to find a blanket check that 
was not withdrawn in a pinch. On the 
other hand, the House Appropria- 
tions Committee is determined to 
slash outlays, and a ceiling will help 
force its program on the more pliable 
Senate. 





The idea of a legislative budget is 
drawn from analogy to a family or 
business concern; assumption is that 
a definitely forecast income must be 
allocated. This would imply that tax 
rates should be set before expendi- 
tures, However, Congress did just 
the opposite, though delaying taxes 
until the outgo had been fixed. The 
joint committee, at that point, had no 
guide of any kind, neither an estimate 
of revenues on the one hand nor re- 
quirements of the particular depart- 
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ments on the other. Those who in- 
sisted most on a tight budget were 
not agreed on whether they did or 
didn’t know in advance how to allo- 
cate the cuts. 


Long ago, the Truman budget 
seemed to be padded and the evi- 
dence of padding keeps accumulating. 
The $42 billion budget for this fiscal 
year seems, in almost each daily 
Treasury statement, to have been 
more and more of an over-estimate. 
So far, expenditure has been at the 
rate of $38 billion, not the amount 
shown in the budget. It is true that 
expenditure is normally greater in 
the second than in the first half of 
the fiscal year; however, the over- 
estimate extends to particular ex- 
penditures for which this is not the 
case. 

Budgets are said always to have 
been like that. When the depart- 
mental heads had to deal with sub- 
committee chairmen of the same po- 
litical party, so the anecdotes run, 
they used to agree roughly and off- 
the-record on how much to exagger- 
ate; the department head got what 
he thought he needed and Congress 
was visibly keeping watch over ex- 
travagance. Now, in all Washington, 
there isn’t a single stray rumor of 
such an agreement. 

Whether Congress is slashing so 
deeply as to destroy essential work 
just can’t be judged, perhaps not 
even by Congress. Army, for in- 
stance, complains that it won’t be able 
to maintain its occupation forces un- 
der the predicted reduction, without 
explaining, however, what more im- 
portant uses it would make of the 
remainder of its appropriation. De- 
partments work that way; when ap- 
propriations are cut, they economize 
on jobs most popular in Congress. 


Beyond a reduction in personal 
income taxes, there is nothing to 
suggest tax legislation during the 
current session. There are a good 
many bills on a good many interest- 
ing subjects like capital gains, but 
the House Ways & Means Commit- 


tee was one of the latest to get or- 
ganized and the Senate can’t intro- 
duce tax legislation. Knutson’s fore- 
cast of an across-the-board reduction 
looks more doubtful than at the start 
of the session. 


Even though Congress has not 
rushed into it, it is definite that there 
will be a law dealing with labor 
unions. House delay is strategy; be- 
cause the Senate is usually later with 
a particular bill and because it fre- 
quently prevails, the House Commit- 
tee chairman infers that being late 
results in the victory. The Taft Com- 
mittee is taking its time for different 
reasons, possibly but not certainly 
connected with 1948. Its report will 
be a revision of the old Case bill; 
the measures introduced by Senator 
Ball made no headway in committee. 


Making an exception for Senator 
Ball, who wants to outlaw the closed 
shop and industry-wide bargaining, 
in their off-the-record conversations 
the committee members profess to be | 
in fair harmony. Within the com- 
mittee are some who are more sym- 
pathetic to managements and some, 
like Murray, Morse and Ives, whose 
sympathies are to unions. It is pos- 
sible that the harmony is to be ex- 
plained by a decision, within the com- 
mittee, to limit discussion. 

Some of the members think that re- 
porting out a bill which, in compari- 
son with that of the House, is “mild” 
will have its advantages. First, there 
would be less question of an execu- 
tive veto. Second, greater accepta- 
bility to the unions would make for 
easier administration of the law, and 
forestall a later reaction of popular 
sentiment. 


Several bills raising FDIC cover- 
age have been introduced. The higher 
coverage, which may be granted dur- 
ing the present session, is partly but 
not entirely predicated on the expan- 
sion of deposit volume. Chief imme- 
diate effect will probably be to allow 
far-flung companies to keep larger 
accounts in local banks. 

This may result in money market 
switches. Individual’ accounts will 
move to the “country banks,” which 
may or may not redeposit in New - 
York. The movement of deposits, if 
it is on a large scale, could cause 
shifts in the market for short-term 
paper. 

—Jerome Shoenfeld. 
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Publishing Patter 


Program Information Exchange, 
Inc., is launching a new bi-monthly 
Organization Newsletter to digest 
and report the activities of leading 
educational and welfare organizations 
—all conferences and conventions of 
such associations will be announced 
and reported. .. . “The Way to In- 
dustrial Peace,” by Peter F. Druck- 
er, which recently appeared in Har- 
per’s Magazine, has been reprinted in 
booklet form—by this means the dis- 
cussion of “why men strike” is being 
made available to both management 
and labor... . McGraw-Hill Pub- 
lishing Company has merged into a 
single unit under one management its 
_ publications Electrical World, Elec- 
trical Construction & Maintenance 
(formerly Electrical Contracting), 
and Electrical Wholesaling—the 
group will be headed by Lee H. Hill 
as group publisher.... Post Ex- 
change Publishing Company will 
launch a new export magazine in 
May under the name of El Detallis- 
ta Internacional (The International 
Retailer )—the purpose of this trade 
journal is to acquaint foreign retail- 
ers with American methods of adver- 
tising, selling and merchandising... . 
A new magazine for the owners of 
outboard motorboats and small sail- 
ing craft will start publication in May 
under the name of Small Boats—a 
new publishing company, known as 
Small Boats Publishing Corporation, 
will sponsor this monthly. ... Next in 
trade papers directed to wearing ap- 
parel for children and young people 
will be Juvenile Merchanditse—the 
first issue is expected this month. 


Movie Pickings 

Pennsylvania Mutual Life Insur- 
ance Company will hold the world 
premiere of its new film in New York 
next week (Mar. 12) —the movie 
will be called “100 Years of Secur- 
ity,” but actually it is the first annual 
report film of a life insurance com- 
pany. ... Lever Brothers Company, 
through its “Pepsodent” division, 
will tie in with the new Bob Hope 
20 ; 


movie, “My Favorite Brunette,” to 
be launched soon by Paramount Pic- 
tures—the campaign will feature a 
consumer contest offering $75,000 in 
prizes. . . . World Screen Advertis- 
ing, Inc., has been organized to dis- 
tribute commercial films abroad— 
plans call for the distribution of 16- 
mm. movies of American industrial 
companies in both Latin America and 
Europe. . . . Allis-Chalmers Manu- 
facturing Company is distributing a 
new 16-mm. color-sound movie on 
induction heating, called “Metal 
Magic”—the film describes the appli- 
cation of induction heating to many 
processes in industry. . . . Tuna fish- 
ing and packing on the Pacific Coast 
will be dramatized in a new 16-mm. 
color-sound film to be produced by 
Westgate Sea Products Company— 
much of the footage is expected to be 
taken aboard ship during an extended 
cruise in South American waters. 
.. . Brown & Bigelow, one of the 
leaders in decorative calendars, will 
participate in the promotion of “Cal- 
endar Girl,’ a coming feature film 
from Republic Pictures—included in 
the campaign will be a nationwide 
contest to select “America’s 1948 
Calendar Girl.” 


Metallic Medley 


Reynolds Metals Company has de- 
veloped a new aluminum foil label for 
glass jars—such labels can be printed 
in two or more colors, and lend dis- 
tinction to the package. ... A new 
magnetic powder that can be used as 
a coating on paper has been perfected 
by Indiana Steel Products Company 
—one use for this magnetic coating 
will be for wall charts and maps on 
which magnetic markers can be at- 
tached instead of using push pins... . 
Floor plugs for gas stoves and other 
gas appliances have been made pos- 
sible by a new plug-in connector and 
flexible metallic tubing developed by 
the American Gas Association—it 
will now be possible to have in every 
room in a house a gas outlet to which 
can be attached a portable heater or 
stove... . Light-weight toys are now 


making their appearance in the mar- 
kets in the form of wagons, strollers, 
etc.—Ideal Novelty & Toy Company 
has introduced the “Strollmaster” 
made of magnesium, while H & H 
Manufacturing Company has started 
distribution of the “Zephyrcart,” an 
all-aluminum coaster wagon. ...A 
device for raising and lowering awn- 
ings from the inside of a house and 
without opening the windows will be 
introduced this spring by Orchard 
Brothers —a_ special spring pulley 
built into the window casing facili- 
tates this. . . . The first improvement 
in all-metal key rings in years is the 
self-closing ring featured by M. E. 
Moss & Company—the advantage of 
this ring is that a key can be removed 
from it with one hand. 


Public Relationswise 


One feature of the annual banquet 
of the Overseas Press Club of Ameri- 
ca at New York’s Waldorf-Astoria 
on March 4, will probably be an “off- 
the-record” talk by Robert R. Young, 
chairman of Chesapeake & Ohio— 
Mr. Young is expected to provide 
further details about his Railway 
Federation, and his plans for improv- 
ing the public relations of the Ameri- 
can railroads. ... Florida Power Cor- 
poration introduces several new 
unique features in its 1946 annual re- 
port—all the events of the year are 
reviewed in “pleasant” and “unpleas- 
ant” categories, and for the first time 
a glossary of electrical terms is pre- 
sented in order that the smallest 
stockholder can understand the mean- 
ing of technical terms in the power 
business. . . . Something new in pub- 
lic relations directors is to be noted 
in the appointment by Bristol Manu- 
facturing Company of a Baptist min- 
ister as “vice-president in charge 
of Christian relations” — while the 
company manufactures shoes, the 
new director will devote his time to 
spiritual relations, particularly in the 
plant community. . . . The forthcom- 
ing Mother’s Day (May 11) will be 
featured by a national official poster 
painted by Hayden Hayden — the 
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a slogan this year will be “All America 
Remembers Mother’s Day.” . . 
More will soon be heard of “Slogans, 
Inc.,” which has been organized to 
produce slogans, tradenames or jin- 
gles for any advertiser—one feature 
of the service will be a copyright 
search to make sure that each slogan 
is original. . . . Coming in- national 
contests will be a competition to pick 
ry the “perfect housewife” of the year— 
~ [athe contest is being sponsored by 
} @ lraubee Products Company, a manu- 
_q iacturer of household appliances. 


T- 


an 


A@Drug Stories 


n-@ American Home Products’ White- 
id Mhall Pharmacal division is testing a 
be Mnew athlete’s foot remedy under the 
td Mtradename of “Sprint”—the product 
€’ Bis said to have advantages over sim- 
li- B ilar remedies. . . . A new improved 
Nt M insecticide gun, known as the ‘“Bug 
he M Blaster,” will be featured in drug 
E. stores by Sherwin-Williams Com- 
Ol @ pany—this is a dust gun, shaped like 
ed Ha tube, and contains an all-purpose 
insecticide and fungicide mixture 
which destroys some twenty-seven 
varieties of insects and plant diseases. 

. Armour & Co. expands in the 


et Bietergent field with a new product 
Balled “Trill”—the cleanser is being 
"" tested in limited territories at pres- 


ent, but is expected to be distributed 
& nationally within the next few 
months. . . . Newest in cold-creams 
defi; “Fashion Plate’ from Revlon 
Products Corporation—it will be 
available in eleven skin shades. 

A new variety of powdered soap, 
“Sopec,” has been introduced by 
Speco, Inc.—this is a non-abrasive 
cleanser that is said to combat in- 
dustrial dermatitis, and is both hy- 
gienically safe and economical. .. . 
The new hand cream that will be fea- 
tured in test markets by Lehn & Fink 
Products Corporation has been 
christened ‘‘Eversoft”—it is under- 
stood that this product is being 
groomed for national distribution be- 
fore the summer season. 


ire 


yer 


Christenings 


Radio Corporation of America has 
selected “Solitaire” as the name for 
its new pocket-size radio set — this 
unit is smaller than a cigar box and 
weighs only three pounds. . An 
improved variety of sabesion plas- 
ter that can be bonded to almost 
ny surface will be introduced as 
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The cigarette industry looks forward to a 
banner year in 1947. Prices have been increased 

. labor costs are low, and the industry, tradi- 
tionally depression-resistant, has aggressive sales 
promotion techniques which have steadily in- 
creased cigarette consumption. 

The securities of certain companies appear 
attractive to investors seeking stability of income. 


INVESTIGATE TOBACCO SHARES 


Our latest survey analyzes leading cigarette companies, 
indicating preferences. 
request Pamphlet F-1. 
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“Clapseal” by Brooks Green Com- 
pany, the manufacturer—the material 
is porous and extremely light in 
weight, but provides both fire protec- 
tion and heat insulation. ... E. A. 
Gerlach Company is offering a new 
engine parts cleaner under the trade- 
name of “Soax”—all that is necessary 
to rid parts of grime and.grease is to 
immerse them in the liquid. 











First Quarter Earnings 
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oil and non-ferrous metal groups. 
The auto and accessory trades and 
producers of electrical equipment 
have not yet solved all their materials 
problems but will operate at rates 
high enough to yield good profits. 
Steel makers should do very well; 
output thus far this year has averaged 
close to 93 per cent of capacity and 
the scheduled rate for the latest week 
is the highest since mid-May, 1945. 
The star performers of last year— 


motion picture producers, retailers 
and distillers—will in many cases be 
unable to duplicate their 1946 per- 
formance, but their profits will still 
be high by any but the most recent 
standards. Rail equipment builders 
are still beset by inability to obtain 
enough materials, particularly steel, 
but they are much better off in this 
and other respects than they were a 
year ago. The construction industry 
is a leading beneficiary of increased 
supplies, permitting a much higher 
rate of output. 

One group with a definitely sour 
earnings outlook for the first quarter 
is the air transport industry.‘ In ad- 
dition to adverse seasonal factors, 
these companies must contend with 
a trend of some months’ duration 
toward lower utilization of their 
equipment, as expressed in the load 
factor. Moreover, they are faced with 
the necessity of undertaking new 
financing, under none too favorable 
market conditions in order to expand 
and modernize their equipment. Their 
situation is widely recognized, and is 
reflected in current market quotations 
for their shares. 
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A Look At 


The New Listings 


Highlights and backgrounds of three of the more 
active newcomers to the New York Stock Exchange: 
Felt & Tarrant, Grayson-Robinson, James Lees & Sons 


hese thumbnail sketches of cor- 
"T wosndiaes whose common stocks 
recently have been listed on the New 
York Stock Exchange are merely in- 
troductions to the newcomers—no 
recommendation, for purchase or sale, 
is implied. 

Their purpose is to acquaint the 
reader with the salient features and 
pertinent statistics of enterprises 
whose names will be seen more fre- 
quently in the market place. 





Felt & Tarrant 
Manufacturing Co. (FEL) 


Capitalization: 
Long term debt 
Preferred stock 
Common stock ($1 par).. 531,060 shs. 


Incorporated in Illinois in 1889 as 
successor to a business established 
in 1885, company absorbed its affili- 
ate, Comptometer Company, in Sep- 
tember 1946. It manufactures manu- 


ally and electrically operated adding- 
ing-calculating machines under the 
Comptometer trade name, and pro- 
duces a Peg-Board for rapid and eco- 
nomical summarizing of figure infor- 


*tPer Share of Common 
| 
Divi- 
dends 
$0.68 
1.36 
1.63 
1.70 
1.40 
1.25 
Kit 
1.30 
£0.68 


Year * Sales 


1938.... $3,697,174 
1939.... 4,450,019 
1940.... 5,829,580 
1941.... 8,780,659 
1942.... 7,097,833 
1943.... 7,436,451 
1944.... 6,773,472 
1945.... 6,091,953 
§1946.... 3,804,674 


Earnings 
$0.98 
1.29 
1.90 
2.65 
1.77 
2.04 
1.79 
1.34 
1.32 


*From pro forma combined income account. 
$On 531,060 shares outstanding at time of listing. 
§Six months ended June 30. tNew stock paid 
initial 35-cent regular quarterly dividend and 50- 
cent extra in December, 1946. 


mation. In the U. S., Felt & Tarrant 
handles sales, rentals and servicing 
of its own products, and operates a 
nation-wide chain of schools for train- 
ing operators. Canadian and United 
Kingdom sales are made through a 
wholly-owned subsidiary, and other 
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A prospectus relating to the shares of either of 
these investment funds, each of which is man- 
aged independently of the other by a different 
management group, may be obtained from 
your local authorized investment dealer or 
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foreign countries are served through 
representatives or agencies. 

Company’s plant is located in Chi- 
cago, Ill., while 83 sales offices are 
maintained in 35 states and 8 in Can. 
ada. In the three years 1937-40, 
inclusive, foreign sales accounted for 
41 per cent of the total, including 
29.8 per cent contributed by Canada 
and Great Britain. A continuous pro- 
gram of research is conducted for 
developing and perfecting product 
and process improvements. 

Official estimates place the propor- 
tion of key-driven and key-responsive 
to total domestic calculating machine 
unit sales at 40 per cent and its own 
share at about one-half of the latter. 





Grayson-Robinson 
otores, Inc. (GRY) 


Capitalization: 
Long term debt $2,000,000 
*Preferred stock, ‘ 
cum. conv. (no par)... 50,000 shs. 
Common stock ($1 par).. 553,000 shs. 
+Warrants for ,000 shs. 


*Convertible into 1.39 common shares. To 
purchase common at $7.50 to April 30, 1948. 

Incorporated in California in 1932 
as The Grayson Shops Incorporated 
(of California), company acquired 
Robinson’s Women’s Apparel, Inc. 
in December 1945, adopted its pres- 
ent name in February 1946, and in 
the same month acquired S. Klein on 
The Square, Inc., founded originally 
in 1906. It now operates 48 retail 
stores, 31 directly, 16 through its 
Robinson subsidiary and one through 
its Klein subsidiary. 

The Grayson and Robinson units 
are located in or near principal shop- 
ping centers in California, Oregon, 
Washington, Illinois, Iowa, Mary- 

t§Per Share of Common 


= FR, 
Divi- 


dends 





*Year +#Sales 


$2,526,402 


Earnings 


10,575,365 
17,839,982 
21,517,434 a 
23,716,692 $0.40 
33,694,704 $0.75 


*Years ended September 30, excepting divi 
dends, which are shown for calendar years. 
+Parent company in 1938-45, consolidated in 1946. 
§On 350,000 shares in 1937-44 (after exchange), 
453,285 in 1945, 553,000 in 1946. tRegular 
quarterly dividends at $1 annual rate. 
land, Michigan, Minnesota, Ne 
braska, New York, Ohio, Pennsyl- 
vania, Utah and Texas. Their mev- 


chandising is devoted to volume dis: 
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tribution of popular-priced women’s 
clothing and accessories excepting 
shoes, gloves and millinery. Some 
also sell children’s clothing and ac- 
cessories (one exclusively) and com- 
pany policy is to increase the number 
of children’s wear departments. Sales 
are about 87 per cent for cash, 13 
per cent on a budget (installment) 
plan. | 
The Klein store (New York City) 
engages in volume distribution of 
primarily low-priced, but also me- 
dium-priced women’s apparel and ac- 
cessories and also sells men’s, boys’, 
children’s and infants’ apparel and 
accessories. All sales are for cash. 





- James Lees and Sons 


Company (LES) 


Capitalization: 
Long term debt ......... None 
Preferred stock, 3.85% 
cum. ($100 par) at are? 30,000 shs. 


Common stock ($3 par). 817, ,900 shs. 


Incorporated in Pennsylvania in 
1895, company succeeded a business 
originally established in 1846, and 
is thus celebrating its centennial. It 
is a major manufacturer of wool pile, 
velvet, wilton and axminster carpets 
and rugs, primarily for the medium 
and higher price fields; and an im- 
portant producer of woolen and 
worsted yarns. The latter include 
(1) woolen carpet yarns half used 
in its own floor coverings and half 
sold to others, (2) worsted hand 
knitting yarns for manufacturers of 
sweaters, sport clothing and infants’ 
wear, and (3) worsted hand knitting 


*tPer Share of Common 
ert 





Year *Sales Earnings aun 
1938. . : pa 464 D$0.03 None 
1939. . 14,792,253 1.21 $0.18 
1940... 16, 835, 817 0.74 0.18 
1941... 26,684,922 1.21 0.18 
1942... 22,413,170 0.48 0.18 
1943... 25,890,441 0.73 0.18 
1944... 25,375,954 0.95 0.18 

1945... 22,525,473 0.99 0.18 
$1946... 21,647,604 3.40 t0.13% 





*Consolidated. TOn 817,500 shares after 33%- 
for-1 split in October, 1946. §Nine months 
through September 30. {Initial regular quarterly 
dividend at $1.40 annual rate paid March 1, 1947. 


varns for retail sale under the Min- 
erva and Columbia trade names. 

A plant at Bridgeport, Pa., has a 
capacity of 14.7 million pounds of 
woolen carpet yarns and 7.5 million 
pounds of worsted yarns per annum; 
one at Glasgow, Va., can produce 5.5 
million square yards of carpets and 
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How would 


you relat |i g 


this 
qu 


How much does 
the telephone company 
earn ? 





‘ 


esfion ? 


We asked a number of people this question . . . 


“How much would you say the telephone com- 
pany makes (after all expenses and taxes) on 


the money invested in the business?” 


Twelve per cent said “6% or less.” 

Eleven per cent said “7% to 10%.” 

Twelve per cent said “15%, 20% or 25%.” 
Eight per cent said “30% or more.” 
Fifty-seven per cent had no opinion. 


The actual figure is far less than many people 
think. Even with telephone calls at a record 
peak, Bell System earnings on the money in- 
vested in the business have averaged only a 


shade over 544% for the last five years — 


in- 


cluding the war years. And that’s not enough 
to insure good telephone service. 

We thought you might like to know in case 
you have been wondering about telephone 


earnings. 


BELL 


TELEPHONE SYSTEM 











rugs, now being raised to 7 million; 
a third at Philadelphia cuts and 
stores carpets and rugs; and a fourth 
at Carlisle, Pa., winds, balls, skeins, 
boxes, stores and ships hand knitting 
yarns. 

Prewar dollar sales were about 54 
per cent carpets and rugs, 14 per cent 
yarns. Company places its own re- 
cent carpet and rug net sales at about 


8 per cent of the total of the wool 
pile carpet and rug industry, its 
poundage sales of hand knitting yarns 
at about 16 per cent of the domestic 
total. About 73 per cent of recent 
net sales of carpets and rugs were 
to department and furniture stores, 
about 90 per cent of knitting yarns 
to department stores and yarn and 
knitting shops. 
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CANADIAN PACIFIC 
RAILWAY COMPANY 


Dividend Notice 


At a meeting of the Board of Directors 
of Canadian Pacific Railway Company held 
today a final dividend of three per cent. 
(seventy-five cents per share) on the Or- 
dinary Capital Stock in respect of, and out 
of earnings for, the year 1946 was declared 
payable in Canadian funds on March 31, 
1947, to shareholders of record at 3:00 
p.m. on February 24, 1947. 

The Directors deem it desirable to point 
out that this dividend of three per cent., 
making a total dividend payment of five 
per cent. in respect of operations for the 
year 1946, is made possible only by a con- 
siderable increase in the income from in- 
vestments and in the earnings from Ocean 
Steamships. Fixed charges have been 
sharply reduced but net revenue also was 
substantially reduced because of the im- 
pact of large wage increases established in 
1946 and because of increases in cost of 
materials and supplies. Without the as- 
sistance from investments and Steamships, 
the payment of a five per cent. dividend 
for the year would have been impossible. 
The Directors wish to add that future 
dividend action must necessarily depend 
upon a material improvement in railway 
revenues. 


By order of the Board. 


FREDERICK BRAMLEY, 
Secretary. 


Montreal, February 10, 1947. 














WELLINGTON 
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A MUTUAL INVESTMENT FUND 


INCORPORATED 1928 


69th Consecutive 
Quarterly Dividend 


The Directors have declared the 
sixty-ninth consecutive quarterly 
dividend distribution on shares of 
Wellington Fund. This dividend of 
20c per share is payable March 31, 
1947 to stockholders of record 
March 14, 1947. 10c per share is. 
from ordinary net income and 10c 
rer share represents a special divi- 
dend from net realized securities 
profits. 

WALTER L. MORGAN 

President 


Philadelphia 7, Pa. 

















E. l. DU PONT DE NEMOURS 
& COMPANY 


WitmincTon, DeLaware: February 17, 1947 


The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable April 25, 1947, to stock- 
holders of record at the close of business on 
April 10, 1947; also $2.00 a share, as the first 
interim dividend for 1947, on the outstanding 
Common Stock, payable March 14, 1947, to 
stockholders of record at the close of business 
on February 24, 1947. 


W. F. RASKOB, Secretary 
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ction of the Department of Jus- 
Ayiiee against seventeen investment 
banking firms for practices alleged to 
be in violation of the Sherman anti- 
trust act will cause no surprise or 
shock to the houses concerned. Some 
phases of the inquiry were started 
long before the complexion of the 
Department changed. Even so, no 
one in the Street was optimistic 
enough to hope that the Department 
would pigeonhole the great mass of 
data it has been digging out of Wall 
Street files for months. The tipoff 
that action was imminent came in the 
third week of February when it be- 
came known that newspapers had 
been supplied with background ma- 
terial for use when Washington 
should choose to break the story. 
Names of the seventeen firms were 
listed among this material. 

Far from being stunned, the Street 
seems to be really glad that a test 
is to be made of certain practices 
which evolved as part of the formula 
for security underwriting. Leaders 
in investment banking were called 
before a Federal Grand Jury late 
last year and from the tone and di- 
rection of the questioning they got a 
good idea of what the Department of 
Justice was driving at. If price 
maintenance clauses in syndicate 
agreements, common practice for 
decades, suddenly strike Washington 
as something vicious, the Street wel- 
comes the opportunity to air the 
whole question in court. 


Speaking of things that shock 
Wall Street, the major setback came 
when Robert R. Young revealed the 
names of the advisory committee of 
his Federation for Railway Prog- 
ress. One aim of the Federation is 
to rid the roads of banker control. 
So it came as quite a jolt when the 
chief advisor was revealed as [d- 
ward R. Stettinius, whose father 
made his fortune as a partner of J. 
P. Morgan & Company. When Wash- 
ington speaks of banking -control of 
railroads, or when anyone speaks of 
it, it is understood they mean Mor- 
gan and Kuhn, Loeb & Company. 


Inclusion of Claire Booth Luce 
among the Federation’s advisors is 
easily understood by those who have 
watched Young’s clever publicity 
buildup, especially during the past 
six months or so. The debut of the 
Federation at an ‘all expenses paid” 
press conference in Washington is 
recognized even by Young’s detrac- 
tors as skillful showmanship. 


The older generation of financial 
observers wasn’t unduly disturbed 
by the Pennsylvania Railroad’s re- 
port showing an operating ratio of 
more than 90 per cent for 1946. 
Roads cannot sustain their credit rat- 
ings under such conditions. But the 
history of railroad finance proves 
that the industry has gone through 
conditions just as bad as that and 
has recovered. At this stage of the 
readjustment from the first World 
War, operations were as bad and 
even worse. The Pennsylvania, it is 
recalled, had an operating ratio of 
93.3 per cent in 1919 and 104 per 
cent in 1920. There is one impor- 
tant difference between the two eras, 
as the older generation points out. 
Whereas the railroads were returned 
to their owners on March 1, 1920, 
the guaranteed Federal return to the 
roads was continued for another six 
months. The Government made up 
two-thirds of the 1920 losses. If need 
be, the railroads now may bring out 
that point as an argument in favor 
of higher freight rates during this 
transition period. 


The Pennsylvania could use the 
Nickel Plate to good advantage, ex- 
perts on rail finance say. They note 
Young’s apparent anxiety to get rid 
of the property. Stemming from the 
Pennsy’s main line are six feeder 
lines coming to dead ends at lake 
ports and not tied together at the 
lake. Nickel Plate would furnish the 
tie-in. Pennsy has the Wabash, of 
course, but that runs along the north 
shore of the lake, paralleling the 
Michigan Central’s tracks, 
doesn’t tie in the six stub end lines 
coming from Pennsy’s main track. 








































































and . 


FINANCIAL WORLD 














































































- w= tv 


‘ 


‘Vv 


_— mm iv ‘vy 


me 0 


we 

































Paper Sales 
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ber 9 of last year, but appear to be 
stabilizing around present levels. 
These represent advances of 10 to 
25 per cent, the greater increases hav- 
ing been made in the finer grades of 
pulp. Paper makers using their own 
pulp not only benefit by the rise, 
which gives them an advantage over 
competitive concerns forced to rely 
on the market for supplies, but are in 
position to cope with any weakness 
in paper prices resulting from any 
let down in general business. Under 
present conditions, however, high 
prices for paper products should en- 
able mills dependent on the pulp 
market to absorb the increased cost 
of their basic material. 

Regardless of the general business 
trend, an easier tone is indicated for 
pulp prices before the end of the 
year. Mill inventories were built up 
through the latter half of 1946, avert- 
ing the usual late winter slow-up 
consequent upon weather interfer- 
ence with log cutting and transporta- 
tion. Imports from Scandinavia, 
which supplied almost 550,000 tons 
last year, should improve, and with 
larger Canadian and domestic pro- 
duction supplies should come nearer 
to meeting the needs of non-integ- 
rated paper makers. 

Prices for paper and paper prod- 
ucts continue strong at the advances 
made since removal of OPA controls, 
and with demand far from satisfied 
further rises are not unlikely. . In- 
dustry spokesmen see rises of as 
much as 10 per cent during the next 
several months, but those levels are 
expected to be high water mark. A 
business recession, naturally, would 
unsettle prices, but the rate at which 
forward orders are offered suggests 
that paper users feel confident busi- 
ness activity will be well sustained 
through 1947, 

Demand for newsprint and print- 
ing papers should continue heavy, 
particularly in view of the transition 
to a buyer’s’ market already under 
Way in some consumer industries. In 
consequence, advertising budgets 
may be expanded, rather than re- 
duced, and publishers now look for- 
ward to another year of near-record 
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advertising patronage and a high 
level of circulation. (FW, Jan 15). 

Domestic mills provide only about 
20 per cent of United States con- 
sumption of newsprint, now around 
3.6 million tons a year, Canada and 
Newfoundland supplying the remain- 
der aside from the modest imports 
from Scandinavia. But virtually all 
the paper used by magazine and cat- 
alogue printers, and for other adver- 
tising matter, is of domestic origin. 
Book paper production in 1946 to- 
taled 2.7 million tons, and in addi- 
tion 1.1 million tons of fine paper, 
largely finding its way into publish- 
ing work, were turned out. 


Demand Mounting 


In volume, paperboard and wrap- 
ping paper production—8.4 million 
tons and 3 million tons, respectively, 
in 1946—are the industry’s leading 
products. Other paper products, and 
new uses for established ones—many 
developed under wartime necessity— 
are rapidly growing in importance. 
Paper boxes have displaced wooden 
containers in many fields. Paper- 
board competes with lath-and-plas- 
ter and other building materials, and 
paper containers with glass jars and 
tin cans. Far more foods are pap- 
er-packaged today than before the 
war, and the per capita use of paper 
is mounting steadily. 

Demand, however, is not on a 
one-way street. In time the business 
cycle will turn downward, and any 
general business recession will result 
in a sharp contraction in the use of 
paper and paper products. Paper 
makers’ business volumes and earn- 
ings now are at peak levels, but 
eventually the industry may be ex- 
pected to revert, for a time at least, 
to its prewar status of over-capacity, 
over-production, keen competition 
and uncertain earnings. 





BOND REDEMPTIONS 





Redemption 
Issue Amount Date 

Abitibi Pr. & Paper Co. Ist 

5s, ERR RE ae ee Entire Apr. 1 
Buenos Aires — (Prov. of) — 4%- 

4%s, 1977 ext. readj (1935).. $331,000 Mar. 1 
California-Oregon Paper Mills Ist 

EE. b0.c6db bddedecdencdionee Entire Apr. 1 
Canadian Breweries, Ltd. — 3%- 

SS 4 eee eres Entire Mar. 15 
Duquesne Natural Gas Co.—gen. 

Po a SG a re 75,000 Mar. 15 
Harris-Seybold Co. — Deb. 3%s, 

ig eS STR I ROR ae 80,000 Apr. 1 
Norway—(Kingdom of)—ext. 4%s, 

MED endl ac culedacvaceKaaues 524,000 Apr. 1 
a Natural Gas Co. — Ist 

BE 2 Wn io 4 itdnde ahaddane 144,000 Apr. 1 


Oe. OO. A Oe. BGS cccvasccse 537,000 Apr. 1 
Philadelphia & Western R.R.— 

Se Oh EE os satin dene tanainevs Entire Mar. 8 
Schuleo Co.—guard’t 6s, 1947-62 Entire Mar. 12 
Southern United Ice Co. — Ist 

EY le cncccccccsceetccceose Entire Apr. 1 

















GLIDDEN 


92nd Consecutive Preferred Stock Dividend 


The regular quarterly dividend of 56%c per 
share on the Convertible Preferred Stock of 
The Glidden Company for the quarter ending 
March 31, 1947, was declared by the Board of 
Directors of the Company on January 21, 1947, 
and is payable April 1, 1947, to stockholders 
of record at the close of business March 12, 1947. 

The stock transfer books will remain open. 

CLIFTON M. KOLB, Secretary 
THE GLIDDEN COMPANY 
February 13, 1947 


GLIDDEN 


Common Stock Dividend 














The regular quarterly dividend of 50c_ per 
share on the Common Stock of The Glidden 
Company for the quarter ending March 31, 1947, 
was declared by the Board of Directors of the 
Company on January 21, 1947, payable April 1, 
1947, to stockholders of record at the close of 
business March 12, 1947. 

The stock transfer books will remain open. 

CLIFTON M. KOLB, Secretary 
THE GLIDDEN COMPANY 
February 13, 1947 











LOEW’S INCORPORATED 
“THEATRES EVERYWHERE’ 
February 21, 1947 
THE Board of Directors on February 
19th, 1947 declared a quarterly divi- 
dend of 37%c per share on the outstand- 
ing Common Stock of the Company, pay- 
able on the 3ist day of March, 1947 to 
stockholders of record at the close of busi- 
ness on the 11th day of March, 1947. 
Checks will be mailed. 
CHARLES C. MOSKOWITZ, 
Vice President & Treasurer 








KENNECOTT COPPER CORPORATION 
120 Bfoadway, New York 5, N. Y. 
February 21, 1947 
A cash distribution of twenty-five cents (25c) 
a share and a special cash distribution of twenty- 
five cents (25c) a share have today been declared 
by Kennecott Copper Corporation, payable on 
March 31, 1947 to stockholders of record at the 


close of business on February 28, 1947. 
A. S> CHEROUNY, Secretary. 


JM! J ohns-Manville 


DIVIDEND 


The Board of Directors declared a dividend 
of 75¢ per share on the Common Stock pay- 
able March 10, 1947, to hoiders of record 
March 1, 1947. 


ROGER HACKNEY, Treasurer 

















TEXAS GULF SULPHUR COMPANY 


Che Board of Directors has declared a divi 
dend ot 50 cents per share and an addi- 
tional dividend of 25 cents per share on the 
Company’s capital stock, payable March 15. 
1947, to stockholders of record at the clos¢ 
» business February 28, 1947. 

H. F. J. KNOBLOCH, Treasure 








SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 117 


A’ QUARTERLY DIVIDEND of One Dollar ($1.00) 
per share on the Common Stock of this Company has been 
declared payable at the Treasurer’s Office, No. 165 Broad- 
way, New York 6, N. Y., on Monday, March 24, 1947, 
to stockholders of record at three o’clock P. M., on 
Monday, March 3, 1947. The stock transfer booky will 
not be clesed for the payment of this dividend. 


J. A. SIMPSON, Treasurer. 
New York, N. Y., February 20, 1947. 
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ELECTRIC BOAT COMPANY 


The Board of Directors has this day 
declared a dividend of twenty-five cents 
per share on the Common Stock of the 
Company, payable March 12, 1947, to 
stockholders of record at the close of 
business March 38, 1947. 


Checks will be mailed by Bankers Trust 
Co., 16 Wall St., New York 15, N. Y 
Transfer Agent. 


H. G. SMITH, Treasurer 
33 Pine Street, 
New York, WN. Y. 
February 20, 1947 

















BRIGGS & STRATTON 
CORPORATION 


80th DIVIDEND 


The Board of Directors has de- 
clared a dividend of twenty-five 
cents (25c) per share, less 2.75% 
Wisconsin privilege dividend tax, 
on the capital stock (without par 
value) of the Corporation, payable 
March 15, 1947 to stockholders of 
record March 3, 1947. 


L. G. REGNER, Secretary 
February 19, 1947 




















THE TEXAS COMPANY 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on April 1, 
1947, to stockholders of record as shown 
by the books of the company at the close 
of business on February 28, 1947. The 
stock transfer books will remain open. 
L. H. LINDEMAN 
Treasurer 








178th Consecutive Dividend paid 
by The Texas Company and its 


predecessor. ‘ 








January 31, 1947 














'& WIRE COMPANY 


DIVIDEND NO. 103 


The current quarterly dividend of 50 centsa 
share on the capital stock of the Company, 
and an extra dividend of 25 cents a share, 
have been declared by the Board of Direc- 
tors payable March 15, 1947 to stock- 
holders of record at the close of business 
February 28, 1947. 
W. O. Fritze 

Vice President and Treasurer 

February 18, 1947. 

















ne Ug TENNESSEE 


TENNESSEE CORPORATION. ORPORATION 


A dividend of 25¢ per share has been 
declared, payable March 25,: 1947, to 
stockholders of record at the close of 
business March 5, 1947. 
61 Broadway 


New York 6, N. Y. 
February 18, 1947. 


J. B. McGEE 


Treasurer. 
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Concluded from page 4 








mathematical fact. For instance, sales 
of durable goods retail stores con- 
sistently exceed the sum allotted for 
durable goods in the tabulation of 
consumer expenditures for goods and 
services which is one of the three 
components of gross national product. 
The differences do not represent er- 
rors, but are merely matters of con- 
cept and definition. 

A basic revision of all series is in 
progress which will eventually elimi- 
nate many of these differences, but in 
the meantime it will be a mistake to 
go to the gross national product 
tables for an authoritative figure on 
corporate profits or some other com- 
ponent if it is desired to relate this 
figure to some item not represented 
in gross national product. Neverthe- 
less, the data in this series are be- 
lieved by most authorities to furnish 
a correct perspective view of the 
economy as a whole—which is what 
the series is intended to do. 


Correlation Indicated 


The chart on page three shows a 
close correlation between gross na- 
tional product and national income, 
with the spread between the two tend- 
ing to widen during periods when tax 
rates and/or taxable earnings are high, 
and closing somewhat when taxes are 
smaller. Thus, the latter series equalled 
only 72 per cent of the former in 1932, 
against close to 94 per cent in 1916. 
The relationship of consumer expen- 
ditures to the other two items is more 
erratic due to the inherently stable 
nature of individual purchases as 
compared with output of other com- 
ponents of the total. 

The correlation is much closer if 
retail store sales are compared with 
disposable income. A scatter dia- 
gram showing their relationship 


from 1922 through 1941 is almost 
perfect straight line, but for the pas; 
five years individual purchases have 
been far below the levels which 
would have been expected on the 
basis of disposable income totals, a 
result of the lack of availability oj 
consumers’ durable goods. The cor- 
relation normally holds good not only 
for retail stores as a whole, but for 
the durable and non-durable classifi- 
cations separately and for individual 
types of stores within these two 
groups. Thus, estimates of disposable 
income are very useful for both store 
management and investors in fore- 
casting sales volume. 

At present, correlation of the sales 
of various items and of various types 
of stores with disposable income 
serves the additional purpose of pro- 
viding an index of the antount of nor- 
mal demand which had to be deferred 
during the war. In making any such 
calculation, however, it is unsafe to 
assume that the entire deficiency of 
wartime sales below the levels which 
might normally have been expected 
will have to be made up now in ad- 
dition to a full share of current de- 
mand. This is unlikely to occur in 
any line, and thus a considerable ele- 
ment of judgment must be used in 
making disposable income studies for 
this purpose. 


Comparison Helpful 


In making long term analyses oi 
various industries, comparison _ of 
their production or gross revenues 
with gross national product, and of 
their earnings with national income, 
is helpful in determining by how 
much their growth has been greater 
or less-than-average. Variations in 
the relationship from year to year also 
measure the relative degree of vul- 
nerability to cyclical influences. Sev- 
eral years ago, the Department of 
Commerce classified 174 commodities 
and services as sensitive, relatively 
sensitive or insensitive to changes in 
the level of economic activity, making 
the distinctions according to whether 
demand for these items showed larg- 
er or smaller variations than did dis- 
posable income. 


er Le 

Epitor’s Note: In subsequent 1s- 
sues there will be further discussion 
of the correlation of individual indus- 


try performance with ‘national income 
trends. 
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DIVIDENDS DECLARED 















































































Pe-. Pay- 
Company riod able 
Amal, Leather 6% pf......... 75c Q Apr. 1 
Amer. Colortype ........+eee0- 306 .. Mar. 15 
Amer, Cyanamid .,........... Q Apr. 1 
Do 5% ‘Qeeetibeectecekxes 12%ce Q Apr. 1 
Amer. Export Lines ..........30ce .. Mar. 15 
Amer. Fork & Hoe........... 45c .. Mar. 15 
Amer. Hawaiian §8.S.......... 75¢ .. Mar. 14 
Amer. Laundry Machinery..... 50e .. Mar. 10 
Amer. Rolling Mill 
O6% Whe seedewnnneenws $1.12 Q Apr. 15 
Amer. Sugar Ref. $7 pf..... $1.75 Q Apr. 2 
Amer. Sumatra Tobacco........ $1 Q Mar. 13 
Amer, Tel, We BOs vas «oc cic $2.25 Q Apr. 15 
Basic Refractories ........... 10c .. Mar. 15 
Beech-Nut Packing ........... $1 Q Apr. 1 
Bendix AVIGNON Ses... coe es 50¢ .. Mar. 31 
Berghoff Brewing ............ 25¢ Mar. 14 
Birmingham Elec. ........... 30c .. Mar. 31 
Birmingham Gas ............ 30c .. Mar, 15 
Bliss & Laughlin............. 25c .. Mar. 31 
nh, & ~te eere 387%c Q Mar. 31 
Bridgeport ) aE Bald b cate SU ores 25c .. Mar. 31 
Briggs &. TRGOtton. ...... 6 vndsec 25c Q Mar. 15 
Breese Ce cinta vesscvusss 40c .. Mar. 12 
Pucyrus-Ie ass ede bibs ss 25c .. Apr. 1 
California Water Service...... "= Q Apr. 1 
Canada Dry Ginger Ale....... co a 
Do 4. Sees ibidiscnee $1. oeig Q Apr. 1 
Capital Cite Pred. 2... devisees. 25c .. Mar. 10 
Catalin Corp. Amer. ......... 10c .. Mar. 20 
Chamberlin Co, Amer......... 15¢c .. Mar. 14 
Ceechrenay MS i a0.0 0.00 00040 50e Q Mar. 25 
ee A ee ee 25c E Mar. 25 
Pg Ck Frere. 50c .. Mar. 31 
Cleve. Graphite Bronze........ 75c .. Mar. 13 
Conde Nast “Pumhis voices cee 25¢ Q Mar. 15 
Compo Shoe Machinery...... 12%c .. Mar. 15 
Contl. Diamond Fibre........ 25c .. Mar. 17 
Continental Oi} (Del.)........ = -» Mar. 29 
Continental Steel ............ -. Mar. 15 
Cree OB Dabaensediswepscces ioe Q Mar. 25 
Crown DMUs beni on ok ck ie 10e 8S Apr. 25 
Crucible Steel |, RR eae $1.25 Q Mar. 31 
Cunningham Drug Stores..... 25e Q@ Apr. 21 
Curtis Publishing $3-$4 pr. pf. read E Apr. 1 
Catler-ERQMNOD kis cnccsecenws eo meer. 6 
DO TEE swealcinnscaaaes 35 Q Mar. 28 
Dewey & Almy Chem.......... 35c Q Mar. 15 
DIRE DGD Head sss secon va 12%c .. Mar. 17 
DOORMAN otis a60'dws ded 15e .. Mar. 10 
Dechlers FAG ieinkis.c0 6 <a cnet 25¢ Mar. 28 
Doornbecmet. BEI. oo. cceccss 15¢ .. Mar. 10 
Driver-TRRNNN lik.d's osevcesie eas 75c .. Mar. 12 
Du Pont de Nemours ........ $2 .. Mar. 1! 
Do $4.50 pf..cs.....005 $1.12% Q Apr. 25 
Eastman Kodak ........... $1.75 Q Apr. 1 
Do OGbs Wy aise se cs deiskes $1.50 Q Apr. 1 
Hectrig ZOGRE «kiovncs socsegys cs See 2« OAS 
Electric Controller & Mfg....... $1 .. Apr. 1 
Electrographic Corp. ......... 25¢ Q Mar. 1 
Blectrolast OGG |? ais o's sn-sisinccees 40c .. Mar. 20 
Eureka-Williams ........... _ ° Mar. 15 
Federal Mining & Smelting....75c Mar. 20 
— Lt. & Traction $6 
»: ¢otelasire-dule 0 Caisla’s ainre ake 6 -50 Q Mar. 1 
Paderal Water & Gas......... 30c .. Mar. 15 
Florence Stove ...............50¢€ Q Mar. 10 
Florida POWer ast rire. 3 a ee 25¢ Q Mar. 20 
Food Fair Stores. Dili esis esos ee 10e Q Mar. 15 
Do SE Oe Miiceeny + ssin cede 62%ce Q Mar. 15 
iw: 3 Sees 10ec .. Mar. 20 
Gatineau Power Ms Cuetae sce s 25¢ Q Apr. 1 
Gaylord Container ........... 25¢ Q Mar. 15 
Do S96 Meisrerics <scts 68%e Q Mar. 15 
es Ee Oc Q Mar. 25 
Gen. Builders Supply 5% pf. a Q Mar. 31 
Gen. Outdoor Advertising...... -. June 12 
Georgia — oe ers ji'os Q Apr. 1 
Do cdyisincs ecco sas $1.50 Q Apr. 1 
General Ratiway Signal....... 25c .. Apr. 1 
Do 69), ite bn cn cceex “a Q Apr. 1 
Glen Alden Coal.............. -. Mar. 20 
Greyhound Corp. ce* pf. .$1. due Q Apr. 1 
Gt. Northern Paper........... -. Mar. 5 
Gull Olk, ciswidegetusinte saves 350 Q@ Apr. 1 
DO sit uvegisliaks « evtiakinds 25c E Apr. 1 
Gulf Power $6 pf. wekies és peéa -50 Q Apr. 1 
Hall (W. FB.) Printing 25ec Q Mar. 20 
Haverty Furniture ........... 25¢ Q Feb. 25 
Hazeltine Corp. .....ccccccces 25e .. Mar. 15 
Hinde & Dauch Paper........ 50c .. Mar. 31 
Hoe (Ri) Ge Gor 4A saci cress $3 .. Mar. 7 
Hoover QWBs, scasawcde dss lc csc 20c .. Mar. 20 
Do 4960 eRe 24 ©... oi 1.12% Q Mar. 20 
Int’l Bronze Powder........ 374%ec .. Apr. 15 
International Harvester ....... 1 Q Apr. 15 
lowa Southern  ~—apeg eres 25e .. Mar. 15 
Iron Fireman Mfg.. -30¢e Q Mar. 12 
Johns-Manville ...... -75e .. Mar. 40 
Joslyn Mfg. & Supply -75e .. Mar. 15 
Kawneer Co. ....... -30e .. Mar. 31 
beau ‘ -- Mar. 31 
Q Mar. 15 
o steen wean E Mar. 15 
er so) BE 3 
Do 4% % Q Apr. 1 
ae 045i 2 @ Apr. 1 
\ing-Seeley ...... 20c .. Mar. 15 
Klein (D, E.) Co....... ee os en 5 
Kleinert (I, B.) Rubber...... — -. Mar. 12 
Lakey Foundry & Machine... .15¢ Apr. 7 
Lamson & Sessions........... 15e .. Mar. 15 
Ce... 6S ree 25c .. Mar. 14 
Libbey-Owens-Ford .......... 50c .. Mar. 10 
Lily-Tulip -”. Se i scot 37%c .. Mar. 15 
Loews, ‘Vite Sih goes. Sces cue 37%c. Q Mar. 31 
Lorillard (P)” Ubbes < il Lee ake 25c .. Apr. 1 
Do 7% pf..... ites iveen es $1.75 Q Apr. 
louisiana Land & Exp........ 15e Q Mar. 15 
Mangel Stores Q Mar. 15 
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Pe- 
Company riod 
McCrory Stores ..........+++% 35c .. 

[Serre ee 75c E 

DO SD PE. cccccccccces 87%ce Q 
Mercantile Stores ............ 25¢ Q 
Mesta Machine ...........- 2%c .. 
Michigan Public Service...... 35e Q 
Minneapolis Brewing ......... SC oe 
Minn. St. Paul & 5.8. —, = BR 
Mississippi Power $6 pf..... Q 
Namm’s, In6, ccccscccsccccees “= ee 
Nash Kelvinator ...........-- 25¢ .. 
National Biscuit ............. 40c .. 
National City Limes........... 25e .. 
National Fire Ins............. 50c Q 
National Lead Co........... 12%c Q 
Nat'l Malleable & Steel Cast..1l5e .. 
National Radiator ............ es 
New Eng. Tel. & Tel....... $1.25 Q 
New Jersey Pwr. & Lt. Co. 

OD A pr $1 Q 
Newmans PE vaasdacedets 50¢ .. 
Niles-Bement-Pond ........... Se .. 
ME AED oS dcie os Sis-enes ueews 25¢e .. 
CN I acedeiscnseeesudas 10e .. 

ob 5 ticle claw ecies $1.50 Q 
CM BEES Pe 75e .. 
Panhandle East. Pipe L....... 75e .. 
i dS Seer ree S$2e .. 
ke SO eae 75e .. 
Penn.-Dixie Cement .......... 25¢ .. 
Pennsylvania Salt ............ 30¢ .. 
Peoples Drug Stores........... 40c .. 
EINES fdas cule dds <'0<00%s l7%e .. 
SD as otek dick o's evn iv « 25e¢ Q 
ae a Co. 6% pf..... $1.50 Q 

OE Miiecasaciws veces $1.25 Q 
Philco Beep low aptetss states aad 37%e Q 

Do 3% % 1 GG" Fee 93%e Q 
Pittsburgh Forgings ny eee Be 256 .. 
Pitts. Screw & Bolt........... 15e .. 
Pratt & Lambert............- 60c ... 
Prentice-Hall 3. ES ere 75e Q 
Public El. Lt. J | eee $1.50 :. 
Public — OS eee = da 

oe EE errr ic M 
Publicker Tedast, $4.75 pf..$1. 18% Q 
Ce Eee ae 
Radio-Keith- Orpheum ........ 30c Q 
Raybestos-Manhattan .....°.. 74%e .. 
Reliance El. & Engineering... 250 me 
Republic Steel ie -..256 Q 

Do 6% pf. “are $1.50 Q 
Ryerson & Haynes oc os 
Scranton Lace .... - 68e .. 
Selby Shoe ..... 12%e Q 
Semler (R. B.) .15¢ Q 
Shattuck (F. G.)..... -25¢ Q 
Shellmar Products .. -25¢ Q 
eee eee 25e .. 
eee Bem OW, ...chss..: . Q 
I, OM cc onedubdieicccons 45e Q 
Southern Pacific Co. tas Q 
Southern Union Gas Q 

le” ee oe Q 
Stix, Baer & Fuller ........ 25¢ 
Studebaker Corp. ............ 25c he 
Sutherland Paper ............ 0c .. 
Swan-Finch Oil ............. 35e .. 
Talcott (James), Inc. ........ 15e Q 
Tennesses Corp. ........0c00- 25¢ Q 
Texas Gulf Sulphur Raudewt res 50c Q 

EM CECECE CEE cone oc 25¢ E 
Texon Oil & Land i 
Thermoid. Co. Q 
Thomas Steel ... Q 

Do 4%% pf. .. 5 Q 
Todd Shipyards $1.50 .. 
Transue & tte Steel ....25¢ 
Twentieth Cent.-F Tic Q 

Do $4.50 pr pf... Q 

Do $1.50 pf. ... Q 
Twin Disc Clutch ae 
Union Carbide & Carbon a 
Union Pacific RB. Q 

 : Serer Ss 
Union Wire Rope a 
United Blastig oo. ccc cc cccese Q 
United —— ae 
We ae. ME ha Aide» cmdigde a as 
bi 8. bac ta 

° OO ae bdlewide sce ae 43%c Q 
Utah Power & Lt. ..........30¢ .. 
bad ce tt aE ae re 

OV 2a $4.50 .. 
Waukesha Motors ............ 25e Q 
West Va. Pulp & Paper ....25¢ .. 
West Va. Water Serv....... 22%e .. 
Western ae any & Stay...... 50c .. 
aes eee 2e .. 
—, Overland $4.50 pf..$1. 13% Q 
Worth Pump & Mac 

pg ne. =. ¥ Weseves $1.12% Q 

Do 4%% pr. pf. ...... ener Q 
Youngstown Steel he Rte ae 
Youngstown Sheet & Tube --$1 

Accumulations 
Bangor & Aroostook R. R. 

op BERET ey eee $1.25 
Bush Term. oe Sera $1. 
Federal Grain 6%2% pf..... $9.25 
No. Amer, Investment 

ie RE eS 50. 

Do 5%% pf........-200. $4.12% .. 
United ipecesa 7% pf..... $1. ; ee 

Stock 
Publicker Industries 2%% Stock...... 
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CHARTS 
& MAPS 
FOR ALL PHASES OF 
BUSINESS ACTIVITY 


We professionally design your 
charts and maps to do success- 
fully the work = desire of them 


7 East 42nd Street 
New York 17, N. Y. 


EDWARD WILLMS CO. 











Universal Match Corporation 


DIVIDEND NOTICE 


A dividend of fifty cents (50c) per share 
on the outstanding capital stock of this 
corporation has this day been declared, 
payable March 15, 1947, to the stock- 
holders of record at the close of business, 
March 1, 1947. Checks will be mailed by 
Manufacturers Trust Company of New 
York, Transfer and Dividend Disbursing 


Agent. 
S. I. SIEVERS, Secretary, 
47 


February 21, 19 








PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #37 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital 
stock of this Company for the first 
quarter, payable March 28, 1947 to stock- 
holders of record at the close of business 

March 12, 1947. 








M. A. YOCKEY, Secretary and Treasurer 











INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 17, N. Y. 


A dividend of FIFTY CENTS a share has 


been declared on the capital stock of this 
pany, payable April 1, 1947, to stockholders 
record at the close of business March 


Com- 


of 


14, 1947. 


The stock transfer books of the Company will 


not be closed. 
HERVEY J. OSBORN, 


Secretary. 








REAL ESTATE 





PENNSYLVANIA 





$6,000.-UP NET INCOME AND 


BEAUTIFUL MODERN HOME 


Trade estab. 45 yrs. Low Op. cost & rent; 


no 


depression; Stationery, gifts, leather goods, greet. 


cds., magaz., Off. supply, jewelry; Inv. 
with fixt. 


Also ultra 3 bed rm. home; all hd. wd., 


$20,000 
1% 


bath, 24 ft. liv. rm. 21 ft. game rm. a pride kit, 
dine rm. bkf. nook, laundry & frt. cell., 2 car gar. 
On db. lot with all lots around owner deeded: 
landscaped and facing Cty-Clb. With lots $14,000 
(lots bring $3,000 now), _ total. In modern 


city of 10,000. Owner; J. 
sutawney, Penna. (A life gan 


Noiph & Co., Punx- 





VIRGINIA 





VIRGINIA TIDEWATER FARMS 


Cottages and water front properties a specialty. 


and prices. Long low rate 
Free Catalogue. 
BROOKS & PARKER, REALTORS 


Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 


All sizes 


finance. 





BUSINESS OPPORTUNITY 





NEW YORK 


FOR SALE—MODERN RESTAURANT 


Liquor license, refined clientele. 
and fully equipped. Seating capacity 
Approximate gross income $150,000. 
for sale or lease. Owner retiring. 
write Box 262, Geneva, New York. 


Air conditioned 
120. 

Building 
For details, 





MARCH 5, 1947 
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JTUChH FACTOGRAPHAS 








Baltimore & Ohio Railroad Company 


Beatrice Foods Co. 





& Price Ran 


PRICE RANGE 


Earnin (BO) 
30 


Data revised to February 26, 1947 
Incorporated: 1827, Maryland and Vir- 
ginia. Office at Baltimore, Md. Annual 
meeting: Third Monday in November, 
Number of stockholders (October 11, = 
1946): Preferred, 5,731; common, 20,031, ya 


oe > a arate Long $20 
*$508,473,02@ $10 
tPeetorred stock 4% 0 


m. PER SHARE 
($100 par) 588,631 shs . : = - : - : —— $10 
Common stock ($100 par) .. 2,562,953 shs 1938_'39_°40_ “41-42 "4344 1945 


* Also have $67 million of RFC debt. 
t+ Not callable. 


PRICE RANGE 











Business: One of the important trunk line railroad systems, 
operating some 6,153 miles of track between points on the 
Atlantic seaboard and the middle western centers. Manufac- 
tured products are important factors in the traffic composition 
of this road, which is the fourth largest carrier of soft coal. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $68.0 million; ratio, 2.0-to-1; cash and equivalent, $85.7 
million. Book value of common stock, $156.93 per share. 

Dividend Record: Paid on common 1900-1919, 1923-1931. Pay- 
ments on preferred to March, 1932; none since. 

Outlook: Second McLaughlin Act bond readjustment has 
solved financial problems at least temporarily. Preponderance 
of manufactured goods carried makes revenues highly cyclical. 

Comment: Position of stocks has improved during past year 
or so, but reattainment of pre-depression status is only a 
remote prospect. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK 
Years Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share D$6.04 D$1.55 $1.25 $7.31 $16.77 $10.99 $7.24 $5.29 $0.86 


»"agenssend 13% 28% 30% 
55, 11% 11 


ll 8% 6% 5% 4% 10 
4 38% 2% 2% 2% 3% 





Remington Rand Inc. 





Data revised to February 26, 1947 


Incorporated: 1927, Del., to unify three 
established companies including Remington 
Typewriter, organized in 1893. Executive 
offices, 465 Washington St., Buffalo, - 
315 Fourth Avenue, New "York, N. 
Annual meeting: Last Tuesday in July. = 
Number of stockholders (March 31, 1946): SR ee 
Preferred, 3,357; common, 21,587. ee 
Capitalization: Long-term debt $28,115,000 
*Preferred stock $4.50 cum. 102,47 
Common stock ($1 par) 2,119,109 


“$25 par; callable at $100. 


gqnarnings & Price Range (RR) 


PRICE RANGE 


1939 "40 ‘41 ‘42 ‘43 ‘44 ‘45 1946 7 











Business: A leading manufacturer of adding, accounting and 
tabulating machines, typewriters, office systems equipment, 
photographic records equipment and electric shavers. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital September 30, 
1946, $27.3 million; ratio, 1.9-to-1; cash $4.6 ‘million. Book 
value of common. $11.82 a share. 

Dividend Record: Regular payments.on present preferred 
since issuance in 1936. Common distributions (plus occasional 
stock dividends) 1927; 1930-31; 1936 to date. 

Outlook: Large deferred demand for office equipment, re- 
opening of important foreign markets and utility of com- 
pany’s products in offsetting higher labor costs all point to a 
favorable level of sales volume over coming years. 

Comment: Preferred stock is a businessman’s holding. The 
common is a representative office equipment equity. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s ——Calendar Years——, 
Total Dividends Price Range 


17%— 9% 
10 


Sept. 30 Dec. 31 
$0.35 
0.25 
0.37 
0.51 


Mar. 31 


wrosss 
CU > 
Corsi poor 


*Earnings adjusted for stock dividends of 10% in 1941, 5% each in 1944, 1945 and 


1946. Plus stock dividends. 
in 1943, 58 cents in 1944, 


28 


tIncludes postwar and debt retirement credits, 63 cents 








Data revised to February 26, 1947 


Incorporated: 1924, Del., under name of 
Beatrice Creamery Co.; as successor to a 
business formed in 1891; present title 
adopted June 1, 1946. Office: 120 So. 
La Salle St., Chicago, Ill. Annual meet- 
ing: First business day of June. Number 
of stockholders (Feb. er 1946): 
ferred, 2,218; common, 5,44 
Capitalization: Long term debt 
*Preferred stock 356% 

conv. ($100 par) 
Common stock PU$25 par) 


EARNED PER SHARE 





1938 ‘39 "40 ‘41 ‘42 '43 "44 1945 








511,792 shs 


. — at $106 through July 1, 1949, then on a declining scale; convertibl 
ye R. 428 shares of common through July x 1949; thereafter into a lesser number 
of shares, 


Business: Third largest factor in the dairy industry, operat- 
ing mainly in the mid-West. Also distributes produce, eggs, 
frozen foods, oleomargarine and other food specialties, and 
operates cold storage plants. Milk accounted for 26% of rey- 
enues in 1945-46 fiscal year, butter 25%, ice cream 19% 
and produce 10%. Chief trade name is Meadow Gold. 

Management: Progressive in merchandising policies. 

Financial Position: Very strong. Working capital February 
28, 1946, $12.2 million; ratio, 5.8-to-1; cash, $4.1 million; in- 
ventories, $6.3 million. Book value of common, $40.38 per 
share. 

Dividend Record: Initial payment on 358% preferred stock, 
Oct. 1, 1946. Paid on common 1905-32; 1935 to date. 

Outlook: Subject to national income trends, company should 
be able further to extend its growth in sales and earnings. 
Milk, butter and ice cream prices are important determinants 
in profits. 

Comment: Preferred stock is of good investment grade; 
common is improving in investment quality. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. Fiscal ——Calendar Years— 
ended May 31 aug. 31 Nov. 30 Feb. 28 Year Dividends Price Rang: 


1939.... $0.57 
1940.... 66 
1941.... 
1942.... 
1943.... 
1944.... 
1945.... 


eoee 


19 
1947.... 


* Based on shares outstanding in each period. 


f Including profit on sale of assets 
equal to $1.04 per share. 





Wilson-Jones Company 





Earnings & Price Range (WLJ) 
Data revised to F std te 0% aig 25 


Incorporated: 1923, Massachus: Means 
cessor to a business established ‘- 1397, 
Office: 3300 Franklin Blvd., Chicago, ILL 
Annual meeting: Second ‘Wednesday in 
November. Number of stockholders (Au- 
gust 31, 1946): 1,697. 


Capitalization: Long term debt......None ¥ 
Capital stock ($10 par).......268,500 shs $1 


1938 "39 ‘40 4] “42 '43 "44 ’ 











Business: Manufactures loose-leaf binders, filing devices 
and kindred lines, under the DeLuxe, I-P, Shaw and Wilson- 
Jones brands, for sale to stationers, jobbers, etc. Principal 
plant is in Chicago, another in Elizabeth, N. J., and two 
smaller plants in Kansas City, Mo., and New York, N. Y. 

Management: Competitive and aggressive. 

Financial Position: Strong. Working capital August 31 1946, 
$3.1 million; ratio, 5.0-to-1; cash and Government securities, 
$1.4 million. Book value, $1858 per share. 

Dividend Record: Payments 1926-1931, and 1934 to date. 

Outlook: Company enjoys a strong competitive position in 
its rather specialized field, and earnings are governed mainly 
by rate of general business activity. 

Comment: Stock is an average specialty issue with definite 
business cycle chafacteristics. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. Year’s ——Calendar Years— 
ended 


Nov.30 Aug. 1 Total Dividends Price Range 


Feb. 28 May 31 
t.. 


t.. 
7 


Saal 


py 
coseeS: ; 
wo nw an . 
BRASS: : 
oosesd: 
Qwbrernct 
SSES8ER: 


7 Not available. 
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STOCK FACTOGRAPHS 








Lehn & Fink Products Corporation 





Southeastern Greyhound Lines (Inc.) 





Data revised to February 26, 1947 


Incorporated: 1920, Delaware, as Lysol, 24 =o 
Inc., succeeding business started in 1874. 18 

Present title adopted in 1936, following 
merger with subsidiaries. Office: 192 6 
Bloomfield Avenue, Bloomfield, N. J. 0 
Annual meeting: Third Wednesday in 

October. Number of stockholders (De- EARNED PER SHARE > 
cember $1, 1945): 5,574. . 
Capitalization: Long term deb 

Capital stoek ($5 par)........896,700 =~ 


searnings & Price Range (LNP) 








1938 ‘39 "40 ‘41 “42 ‘43 ‘44 1945 ° 





Business: Manufactures an extensive line of cosmetics and 
pharmaceuticals. Principal products are Hinds Honey and 
Almond Cream, Lysol Disinfectant, Pebeco Toothpaste and 
Dorothy Gray cosmetics. Argentine demand caused company 
to open a plant at Buenos Aires in 1944. 

Management: Has succeeded in expanding business volume. 

Financial Position: Fair. Working capital June 30, 1946. 
$2.8 million; ratio, 1.9-to-1; cash and Government securities, 
$833,544. Book value of capital stock, $14.94 per share. 

Dividend Record: Payments 1925 to date. 

Outlook: Rate of sales growth is likely to slow down barring 
unusual success in promotional efforts or introduction of im- 
portant new lines. 

Comment: Chief interest in stock is for speculative income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal ——Calendar Year—, 
Sept. 30 Deo. 31 Mar. 31 June30 #/Year Dividends Price Range 


$0.53 we ; : $1.25 14%— 6% 
0.17 ey .19 1.43 1, ae 
0.47 es K J a: 31% 


o 
o 
a 
laa aah 
38 


Spa fa at ft tp 
0S i ee 
ssssss 


21%—18% 
27% —20 % 
33 —21% 
24 —21 


fesse: 
tore oo 
ESBaASH 


]e 


& Price (SGL 
Data revised to February 26, 1947 ) 
incorporated: 1926, Kentucky, as Consoli- 
dated Coach Corp. Present title adopted 
November, 1936. Office: 801 North Lime- 
stone St., Lexington, Ky. ual meet- 
ing: First Thursday in May. Number of 
stockholders (March 1, 1946): Common: 
2,546. 


Capitalization: Long term debt Non 
Capital stock ($5 par) 1,085,636 4 











Business: Operates a unified passenger motor bus system 
over 6,084 miles of routes in West Virginia, Ohio, Indiana, 
Kentucky, Tennessee, Alabama, Georgia and Florida. 

Management: Aggressive. 

Financial Position: Satisfactory. Working capital Septem- 
ber 30, 1946, $3.5 million; ratio, 1.7-to-1; cash, $2.9 million; 
U. S. Treasury tax notes $5.4 million. Book value of capital 
stock, $19.19 per share. 

Dividend Record: Payments 1939 to date. 

Outlook: Bus transportation has attained a state of ma- 
turity, and henceforth revenues and earnings will be largely 
determined by same factors as affect railway passenger opera- 
tions. Industrial development in area served by this com- 
pany is a favorable longer term influence. 

Comment: Stock’s status has improved, but issue remains 
semi-speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STOCK 


ear’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Tou Dividends 
$0.07 8 $0.26 $0.1 == $0.38 
25 . 0.20 0.93 0.38 
2 . 
5: 


~~ ended 
939 


8 1.27 0.37 
5 le 6 2.02 0.50 
50 . . 1.86 0.53 
8 56 le 1.75 0.70 
8 le ose coe 1.50 30 —20% 


0. 
0. 
0. 
0. 
0. 
0. 





Public Service Corporation of New Jersey 





Data revised to February 26, 1947 & Price 
Incorporated: 1903, New Jersey. Office: 
80 Park Place, Newark, New Jersey. PRICE RANGE 
Annual meeting: Third Monday in April. 
Number of . stockholders (December 31, 
1945): 132,907. 
Capitalization: Long term $3 

debt $219,817,396 $2 
*Preferred stocks 1,608,397 shs 1 
Common stock (no par) .... 5,503,193 shs $1 


Comprised of 214,493 shs. 8%; 289,- 
080, 7%, and 587,312, 6% (all $100 par); 
517,512, $5 no par shares; all issues noncallable. 





1938 "39 "40 ‘41 "42 ‘43 ‘44 1945 








Business: A holding company which controls utilities fur- 
nishing electric power and light, gas and/or transportation 
to about 90% of the people in New Jersey. On August 15, 
1946, company filed voluntary dissolution plan with SEC. 
Parent will be succeeded by its subsidiary, Public Service 
Electric & Gas, through exchange of stocks. 


Management: Has long experience and exceptional ability. 


Financial Position: Strong. Working capital, December 
31, 1945, $70.6 million; ratio, 3.1-to-1; cash, $17.80 million; 
securities, $62 million. Book value of common, $26.08. 


Dividend Record: Payments 1907 to date. 


Outlook: Normally, large residential electric and gas load 
makes for stability of profits; territory possesses a moderate 
growth factor. Transport operations may eventually be seg- 
regated in Utility Act reorganization. 


Comment: Ultimate bases for proposed exchanges of pre- 
ferred stocks introduce .a speculative element, but over 
longer term company’s securities should continue to enjoy 
good investment ratings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
12 mos. ended Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
—Y = $2.26 $2.34 $2.20 354%4—25 
2.94 2.88 2.50 
2: 86 2.53 2.42 2.40 
2.36 1.86 2.04 1.95 
1.23 1.44 1.22 0.95 


Mar. 81 June 30 Sept. 30 Dec. 31° Year Dividends Price Range 
$0.27 $0.27 $1.10 $1.00 17%—11% 
0.24 0.18 1.06 1.00 18%—13% 
0.20 0.29 1.12 0.90 27%—17 
0.43 0.60 2.54 1.05 30%—17% 





* Adjusted for 100% stock dividends paid December 18, 1944 and December %, 
1946. 





Standard Oil Company of California 


& 


50 
Data revised to February 26, 1947 ; Tint 


Incorporated: 1926, Delaware. Office: San 
Francisco, California. Annual meeting: 
First Thursday in May. Number of stock- 
holders (December 31, 1945): 87,260. 


apes Long term 
b 
Capital stock (no par).. 





$40,000,000 
- 13,003,953 shs 


of RSES 


1938 40 "41 ‘42 "43 "44 1945 


Business: Dominant on the West Coast, company is fully 
integrated. Owns large crude reserves, mainly in California, 
Rocky Mountain and Gulf Coast states. Has important inter- 
ests in South America and with Texas Corporation in Saudi 
Arabia, Bahrein and European, Middle East and Far East 
marketing areas. Also with Texas Corp., owns Overseas Tank- 
ship Corporation, world-wide tanker line. 


Management: Among the most progressive in the business. 


Financial Position: Excellent. Working capital December 
31, 1945, $113.4 million; ratio, 3.6-to-1; cash and marketable 
securities, $72.3 million. Book value of capital stock, $46.88. 


Dividend Record: Payments 1912 to ‘date. 


Outlook: Company’s position is strengthened by fact that 
own crude reserves furnish major refinery requirements. Both 
volume and prices should hold at satisfactory levels for some 
time, which points to a favorable earnings picture. Marketing 
area is enjoying above-average growth. 


Comment: The stock possesses investment attributes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends Price Rann 
$0.65 i $1.40 

0.42 0.41 1.38 i. 10 
0.49 
0.91 
0.63 
> 84 


49 
595%—124 
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f After 28-cent write-down of foreign investments. 
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STOCK FACTOGRAPAS 








The Fajardo Sugar Company of Porto Rico 





- eaeniens & Price Range (FAJ) 


PRICE RANGE 


Data revised to February 26, 1947 


Incorporated: 1919 in Porto Rico as suc- 
cessor Of Fajardo Sugar Co., organized in 
New York in 1905. Office: Fajardo, Porto 
Rico. New York office: 99 Wall Street. 
Annual meeting: First Monday in Feb- 
rary. Number of stockholders (October 
31, 1944): 2,200. 

Capitalization: Long term debt...... None 9 
Capital stock ($20 par)....... $23,890 shs 1938 ‘39 ‘40 ‘41 ‘42 “43 ‘44 105 > 














Business: Third largest raw sugar producer in Puerto Rico. 
Controls Loiza Sugar Co., cane sugar producer, the Fajardo 
Development Company, owning 80 miles of railroad and a 
telephone system, and is affiliated with Fajardo Sugar Growers 
Association, owning real estate. Company and subsidiaries 
cultivate about 20,000 acres of sugar lands. Virtually all pro- 
duction is shipped duty-free to the United States. 

Management: Aggressive and efficient. 

Financial Position: Comfortable. Working capital July 31, 
1946, $6.6 million; ratio, 7.7-to-1; cash and Gov’t securities, 
$1.7 million. Book value of capital stock, $40.94 a share. 

Dividend Record: Payments 1908-13; 1916-29; 1935 to date. 

Outlook: Company is expected to sell its sugar lands to 
Puerto Rico Land Authority, reducing its activities to the 
grinding of cane and entailing loss of substantial Government 
payments now made under production restriction program. 
Political uncertainties and dependence on weather conditions 
are significant adverse factors. 

Comment: Stock is a speculation, particularly because of un- 
certainties concerning amount to be received for sugar lands. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended July 31 1938 1939 1940 1941 1942 1948 1944 1945 1946 


Earned per share .... $3.81 $2.40 $2.19 $3.34 $4.93 $2.78 D$1.14 $0.95 D$0.15 
Years ended Dee. 31 


Calendar years 

‘Dividends paid .... 4.00 2.00 2.00 2.00 2.00 2.00 32.00 2.00 1.00 
Price Range : 

High 


vcccseresbecee 35% 38% 31% 24% 29% 28 26% 36% 36% 
eer fe tr 23% 20 17% 16% 19 21 21% 2% #$=%§.121% 


* Subject to Puerto Rican non-resident tax. 





Northwest Airlines, Inc. 


General Baking Company 





Data revised to February 26, 1947 Earnings & Price Range (GBG) 


Incorporated: 1911, New York, acquiring 
several baking concerns. Office: 420 Lex- 
ington Ave., New York, N. Y. . Annual 
meeting: Second Thursday in March. 
Number of stockholders (December 31, 
1945): Preferred, 1,080; common, 17,987. 
Capitalization: Long term debt...... None 
*Preferred stock $8 cum. 

| 3 RS Seer © 85,093 shs 
Common stock ($5 par)...... 1,569,797 shs 


*Non-callable. 


PRICE RANGE 


SWHNODT 





1938 ‘39 ‘40 ‘41 ‘43 "44 











Business: Second largest unit in the bread baking industry. 
Derives approximately 90% of its income from Bond Bread— 
remainder is divided between cakes and pies. 

Management: Capable and aggressive. 


Financial Position: Good. Working capital December 28, 1946, 
$10.3 million; ratio, 2.6-to-1; cash, $7.5 million; U. S. Treasury 
notes, $1.1 million. Book value of common, $11.50. 

Dividend Record: Regular payments on preferred stock since 
1912; common dividends 1921 to date. 

Outlook: Demand for bread has high degree of stability, 
but this is offset by narrow profit margins due to keen com- 
petition, together with sharp fluctuations in relationship be- 
tween selling prices and raw material costs. Latter factor is 
most important earnings determinant. 

Comment: Inactive preferred is of semi-investment rank; 
common appeals primarily for speculative income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 








—_— 13 Weeks ————— Year's 
Period ended Mar 31 June 30 Sept. 30 Dec. 30 Total Dividends Price Range 
ee $0.19 $0.27 $0.42 $0.39 $1.27 $0.80 11%— 6% 
1939...... 0.04 0.24 0.18 0.05 0.51 0.60 ll —T% 
a 0.07 0.33 0.31 0.06 0.77 0.60 8%— 5% 
i: Se 0.03 D0.01 0.07 0.22 0.31 0.45 7%— 3% 
| > ee 0.11 0.18 0.21 0.52 1.02 0.45 5%— 3% 
See 0.14 0.17 0.14 0.22 0.67 0.60 9%— 5% 
ee 15 0.14 0.16 0.25 0.70 0.60 9%— 7% 
ee 0.16 0.18 0.17 0.25 0.76 0.60 14%— 8% 
pe 0.21 0.25 0.64 0.99 2.09 0.90 14%—16% 


D—Deficit. 





Reynolds Spring Company 








& Price (NWA) 





Data revised to February 26, 1947 60 


Incorporated: 1934, Minnesota. Business 45 a 
originally established in 1926. Office: 30 
1885 University Ave., St. Paul, Minn. 15 
Annual meeting: Third Monday in April. 0 
Number of stockholders (December 31, 

1946): 4,163, 


Capitalization: Long term debt...... Non 
Capital stock ($10 par)...... $20,805 shs 








1938 ‘39 "40 ‘41 ‘42 "43 "44 1945 











Business: Company conducts mail, passenger and express 
service between Chicago, Seattle and Portland; Chicago, Min- 
neapolis, St. Paul, Fargo and Winnipeg and Minneapolis; St. 
Paul and Duluth, and between Milwaukee and New York. The 
new Pacific route from New York via Alaska to Tokyo, 
Shanghai, Manila and Manchuria will change the status of the 
company from a transcontinental to an international system. 

Management: Progressive. 

Financial Position: Fair. Working capital deficit November 
30, 1946, $2.7 million; ratio, 1.6-to-1; cash, $3.7 million. Book 
value of capital stock, $18.43 per share. 

Dividend Record: Payments 1937 and 1942 to date. 

Outlook: Like other aif carriers, company’s prospects over 
Next several years are obscured, by necessity of financing large 
¢xpenditures for modernization of equipment and extension of 
routes, 

Comment: Stock has growth possibilities of a strictly longer 
term variety. ’ 


ARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended June 30 1938 1939 1940 1941 1942 1943 1944 1945 1946 
arned per share ... D$0.21 D$0.50 $1.28 $1.39 $2.06 $1.28 $1.45 $1.35 $1.82 
Calendar Years 
ividends paid .... None None None None 0.50 0.50 0.50 0.50 0.50 
tye Range 
ath. a ckeae eee Re" -.. T18% 14 17% 23 31%, 


oe aes oe ES ve 8 15 17% 26% 18% 
bea tiene Stock Exchange; listed New York Stock Exchange Maroh, 1941. D— 
Cit. ; 


{ARCH 5, 1947 





& Price Range (RSA) 





; 25 

Data revised to February 26, 1947 20 ee 
Incorporated: 1919, Del., as successor to a 15 
business established 1899. Office: Bridge 10 
and Water Sts., Jackson, Mich. Annual 5 
meeting: Third Wednesday in January. 0 cau 
Number of stockholders (December 31, op $4 
1945): about 2,300. $2 
Capitalization: Long term debt.$1,187,500 
Capital stock ($1 par)........ 297,000 shs 


39 "40 “41 “42 «('43 ‘44 1945 a 











Business: One of the largest domestic manufacturers of 
cushion springs, trim rails, etc., for the automobile and rail- 
road industries. 

Management: Competent. 

Financial Position: Impaired. Working capital September 
30, 1946, $820.257; ratio, 1.2-to-1; cash and U. S. Governments, 
$690,500. Book value of capital stock, $6.18 a share. 

Dividend Record: Unimpressive. Varying common payments 
1920, 1923-25, 1934-37; 1941-45. 

Outlook: High prospective level of auto output has favorable 
implications, but return of keen competitive conditions in 
cushion spring field may continue to keep profit margins inade- 
quate despite strong trade position. 

Comment: Erratic earnings record necessitates a speculative 
rating for the capital stock. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year's -—Calen‘ar Years-— 


Qu. ended Dee. Mar. June Sept. Total Dividends Price Range 
1939.... $0.97 1904.... $1.11 $0.93 $0.28 $2.73 None 11%— 6% 
1940.... 0.86 1941.... 1.08 0.89 DO.06 2.77 $0.25 103g— 4 
1941.... 0.36 1942.... 0.07 0.02 t0.70 71.10 0.25 5%— 8% 
1943.... 0.38 1943.... 0.27 0.18. 0.39 $1.22 0.50 115%—- 5% 
1943.... 0.30 1944.... 0.34 0.46 0.02 $1.12 1.00 15%—~ 8% 
1944.... 0.20 1945.... 0.43 0.21 0.10 0.94 1,00 23%—14% 
1945....D0.67 1946....D0.96 0.02 D1.64 D3.25 None 28%—12% 


~ *Piscal year changed to end September in 1941. jAs renegotiated. §$Includes profit 
from sale of plastics division, 53 cents, and credit from reserve adjustments, 33 cents, 
both in 1944; includes postwar refunds, 10 cents in 1943, 16 cents in 1944. D—Deficit. 
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REAL ESTATE 


MARYLAND 


In the genial climate of the Eastern Shore, an 
old plantation of 250 acres of fertile land mostly 
in winter wheat, 54 acres in growing timber, all 
tools and equipment, tractors on rubber, fenced 
for sheep. As is at $40,000.00. Deep water. 
Six hundred acres fenced for hogs and beef, small 
brick cottage, needed barns, tractors, combines 
and ctops at $42,000.00. Miles River. 
Eight acres oyster shore, no buildings, $6,000.00. 
F. S. LEWIS 
Western Union Bldg., Easton, Md. 


NEW HAMPSHIRE 


Want a Home! A Farm and Tourist Business 
in White Mts.? Historical background. 
M. F. Fountain, Thornton, N. H. 


NEW JERSEY 
Montclair—Complete Estate 


Beautiful brick Georgian Colonial home in lovely 
hillside setting, on nearly 5 acres of handsomely 
landscaped grounds. There are 18 rooms and 7 
baths, including paneled first-floor billiard room. 
An attractive 6-room cottage, heated greenhouse 
and large brick garage with apartments complete 
a roomy but compact and convenient small estate; 
immediate occupancy. In spite of generally in- 
flated prices this excellent suburban property is 
offered at a small fraction of its cost and real 
worth; possible school or professional use. Only 
$60,000. 
T. SCOVILL SNYDER, INC. 

427 Bloomfield Ave. MOntclair 2-2600 























103 acres—32 acres of which is income producing 
fruit farm. Excellent soil, 10-room modern house, 
bath, lavatory, hot water, oil heat, barns, tenant 
house, excellent condition. Sacrifice, $30,000. 
Immediate occupancy. 


ANNA E. WELLE 


Hazlet, N. J. Keypt 7-0523 





NEW YORK 
SOUTHOLD, L. I. 


For the executive who wishes seclusion, tran- 
qguillity, including the air-minded, a gorgeous 
colonial home situated upon a knoll facing south 
on 5 beautifully landscaped acres, overlooking 
Peconic Bay; hand hewn beams, awnings, copper 
screens, stormsash, GE oil heat, 2 enclosed ter- 
races, 3 fireplaces, 4%4 baths, 9 rooms, servants’ 
wing, 3-car garage—apartment overhead. Private 
drive to sandy beach. Exceptional buy. 


DUGAN REALTY COMPANY 
Riverhead, L. I. Phone: Riverhead 2135 


REAL ESTATE FOR SALE 
TARRYTOWN 


Estate—Sleepy Hollow Road, 2% miles station; 
10 acres; main residence, 11 rooms, 4 baths; 
guest house, 6 rooms, 2 baths; one-room studio; 
Normandy by eminent architect 1932; condition 
excellent; will decorate to suit buyer. Owner 
living west will sell, $65,000. Additional acreage 
available. 

Box No. 475, c/o Financial World 

86 Trinity Place, N.Y.C.-6 


PENNSYLVANIA 


NEW commercial building for rent, clear span 
80’x630’, 50,000 sq. ft., Downington, Pa. (on 
main line of the P.R.R. and adjacent to Lincoln 
Highway, about 25 miles from Philadelphia), 
good labor area; R.R. siding facilities available; 
constructed of stone and steel; ready for oc- 
cupancy within 60 days; large acreage of ground 
available and additional buildings can be built to 
suit. Box No. 474, c/o Financial World, 86 
Trinity Place., N. Y. C.-6. 


TEXAS 




















7,800 acres, three sets of improvements. 
large new, modern rock building. 
river, no danger of overflow. 3 camp houses 
along river. All under sheep and goat fence. 
Will run 12 to 1500 rams, 1000 goats. Lots of 
deer, fish and smaller game. Good road and 
electricity. $30.00 per acre. Also smaller tracts 
well improved from $30.00 to $40.00 per acre. 
FRED BREMER 


One a 
3 miles of 


Blanco, Texas Phone 38 










Financial Summary 














VIRGINIA 


ELEGANT JAMES RIVER ESTATE 
685 ACRES — Beautiful Estate 


On James River in Prince George County. 
nificent Colonial style home. Guest houses. 
necessary _ buildings. Immediate ssession. 
Situated in exclusive neighborhood. riced un- 
der $200,000 and the price is considered attractive. 
This famous estate must be sold at once. 
A. J. CRAFTS, Farm Broker 
1307 State-Planters Bldg., Richmond, Va. 
Telephone 3-8321 
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Adjusted for 
240 | Seasonal Variation * 240 
1935-39 = 100 

220 220 

200 + 200 

i “| INDEX OF ae WR ee ter 

160 INDUSTRIAL red 160 

Fed. Reserve Board 1946 
120 b&_ | | 7 | 1 120 
1 JAN - 100 
1940 1941 1942 1943 1944 1945 ;i3une J A S O N D 

Trade Indicators gee ee ee 
Electrical Output (KWH) ............. 4,801 4,778 4,778 3,923 
§Steel Operations (% of Capacity)....... 93.7 94.1 94.4 yan 
Total Freight Car Loadings (Cars)..... 767,481 799,977 +777,000 723,281 
1947. 1946 
Feb. 5 Feb. 12 Feb. 19 Feb. 4 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,589 $16,762 $16,793 $15,181 
{Total Commercial Loans..............-0 10,573 10,673 7,361 7,386 
WTotal Brokers’ Loans............ .<cese. 919 1,036 1,099 2,259 
{Money in Circulation............ cuaiaddal 28,295 28,346 28,276 27,955 
{Brokers’ Loans (New York City)........ 676 799 816 1,772 





000,000 omitted. §As of the following week. +Estimated. 


N. Y. 5S. E. Market Statistics 





Closing Dow-Jones Averages: '. 20 21 22 2A 3 
ea ee 180.78 180.74 182.26 181.40 179.31 
Be) NER 6 os Sis ss tod acwesates 51.01 51.30 51.64 51.42 51.10 
SE i gig Ahi 4 < 60s sa 37.28 37.36 37.42 37.36 36.94 
Or og i is sc hw ead ci 65.45 65.56 66.02 65.74 65.07 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 980 1,000 860 810 1,280 
UN CEG, A Nib x ccicnsevicsencis 1,020 954 941 942 1,024 
Number of Advances....... échiniics 173 366 496 Holi- 214 120 
Number of Declines............. 644 334 250 day 539 TA 
Number Unchanged............. 203 254 195 | 180 120 
New Highs for 1946-47.......... 1 3 6 | 4 1 
New Lows for 1946-47.......... 4 4 5 | 6 9 
ao 3 4.68 | 104.68 104.45 
Dow-Jones 40-Bond Average..... 104.65 104.6 104. : AD 
Bond Seles (000 omitted)....... $3,255 $3,600 $3,950 | $3,092 $3,860 
2 1947 —— 
*Average Bond Yields: Jan. 29 Feb. 5 Feb. 11 Feb. 19 a 9 eek 
BE UE sacr ashes 2.526% 2.533% 2.540% 2.531% 2.563% 2.526% 
A i ri eieak eee bandon se < oe" oe a 768 2.778 2.784 2.755 
i ee Sere eel 3.036 3.044 3.027 3.033 3.056 3.027 
*Common Stock Yields: ‘ 
20 Industrials ....... 4.34 4.26 4.23 4.42 4.62 4.23 
20 Railroads ........ 6.61 6.51 6.37 6.59 7.08 6.37 
EP ME onc ewan 3.54 3.S2 3.60 3.54 3.59 3.44 
90 Stocks ....... shi 4.37 4.30 4.26 4.43 4.62 4.26 
*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended February 25, 194 


Shares 7——Closing—, Net 
Traded Feb.17 Feb. 25 ee 

Piss Amptrinnts Wares: .. 5. 5c cc cone ve ces cases 87,300 13% 13% + 
Commonwealth & Southern..................066- 78,300 3% 3% iy oe 
I MI oi. ikon 000 ss on cen eons 75,600 10 10% a % 
Aarts Tee LAB. oon oa. ons ade beentenenns 70,300 153% 15% + % 
ee SRE: . .kcoccn chee a e+ keds 61,100 293%, 29 — ¥ 
Pennsylvania Power & Light..................45- 56,800 21 205% —% 
New York Central Railroad..................06. 55,700 20% 193% —lk 
Asuteer & Cao. Ciilindls) ss. oi 6d. WEEE 52,200 14 14% - % 
| re erry pyr F 49,700 253% £25 —H% 
Pe FO RS ois cas ins d's ee cede modes 47,000 7% 7 — ' 
General Public Utilities ................e000 000: 45,900 16% 15% — 3 
Depbeeent WaeS. 55s os sank gba 409644 peed 43,800 29% 27% —- 
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heep Your Investments Adjusted 
to CHANGING CONDITIONS 





Personalized Supervisien Selves 
Yeur Preblem 


After all, handling investments is a business in itself, a sup- 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and capital appre- 
ciation. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 

- analysis and determination of security 
values. 


Renewal Rate 
Over 80 per cent 


Convincing evidence of the value of our personal 


) plemental business carried on by the investor for the 

280 purpose P He sige . ‘ 

024MM of increasing his income, adding to his principal, and safe- supervisory service is to be found in the high rate of 
- guarding his future. No business can be successful if carried on renewals year after year. In the past several years over 


6% 


in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. 


Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their prob- 
lem by turning the task over to us. 


oe 


80 per cent of all expiring contracts have been renewed 
and many have been subscribers to our service con- 
tinuously from five to fifteen years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


| FINANCIAL WORLD RESEARCH BUREAU 
66 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


OI enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost will be 
for supervision. My objectives are 


O) Income . _ ([ Capital Enhancement 0 Safety 
It is understood that I incur no obligation by this request. 


Mail this coupon for 
further information, 
or better still send us | 
a list of your holdings | 
te 6and let us explain | 
how our Personalized | 
“4H = Supervisory Service | 
| 
| 
| 
| 


-4§ will point the way to 


| 
1 better investment iain cots be Widnes ds Gendens Anambes cecaneenig ahh 3 
4B results. | | 
ms SU Was otis eink d AN hace he Ee ae ien canncadeentetad 
hi March § | 
-4B seaoeceeeeeeee 


LD oeaw Vos e's 





WHAT'S THE MOST VITAL THING 
ADVERTISING DOES FOR YOU? 


* BRINGS INFO 
* GIVES YOU 
+ RAISES ST 


* MAKES JOB 
+ ENTERTAIN 


RMATION TO MA 
BETTER GOODS FOR 


s MORE SECURE. 
s AND AMUSES- 


This Case History Shows How Advertising 
Gives You Greater Personal Security 


AKE this actual case of a brand 

of soap. A big company had 
developed a better, faster-acting 
soap powder that washes dishes 
faster, makes clothes whiter with 
less work. 


How could they sell it at such a 
low cost as to be able to sell it 
cheaply? Only through advertis- 
ing 


Today they sell millions of dol- 
lars of this soap powder per year 
—making hundreds of new jobs 
in a huge factory, hundreds of 
jobs with firms who supply the 
raw materials, more and better 
jobs in stores that handle that 
soap—and in banks, railroads, 
truck lines, insurance companies, 
all of whom have more work to do 
—and more money coming in— 
because of this added soap busi- 
ness. 


Advertising iin 


Nobody Lost 
For the amazing fact is—this new 
brand of soap didn’t take money 
from other soap companies. The 
product and its advertising in- 
creased the. total consumption of 
soap. So there was more business, 
better business—more and better 
jobs. 
You’re More Secure 


Apply this very prosaic soap story 
to the more glamorous fields of 
automobiles, refrigerators, cloth- 
ing, furniture—everything you 
buy. You'll see plainly how adver- 
tising acts as the spark plug of 
business. You'll see how advertis- 
ing—today and tomorrow—is 
creating opportunity for you, and 
making your present job more 
secure, 


LESS MONEY. 


sy. 
net. 








LABORER—There are no lay- 
offs when things are busy. A 
rush means overtime for me. So 
when advertising sells goods for 
my firm, I get more in my pay 


¥) 


HOUSEWIFE—It’s a perfect 
circle. When advertising makes 
us women go to the store to 
buy, westimulate business. And 
it’s when business ig good that 
our husbands are séeure in their 
jobs. So let’s be grateful for ad- 


Mes a 


shipped is because they are 
sold. So by selling goods, ad- 
vertising helps me be sure of 
steady work. 


SAILOR—A ship’s business is 
to transport goods. Always 
there has to be a buyer—or we 
tie up. So advertising to sell 
goods is important in giving 
sailorssteady work and achance 

to get ahead. 





BY SELLING MORE GOODS 
TO MORE PEOPLE 


Makes your job more secure 
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